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by keeping these 
points in mind... 


—Lionel Green 


ON’T fail to recognize the tremendous effect on stocks of the current very low 
rates of interest. There are now billions of dollars seeking profitable employ- 
ment. With the yield on high grade bonds so low, what can be more natural than to 
have funds revert to the stock market at a time when business and business prospects 
are improving? The likelihood of a huge credit inflation adds to the necessity of hav- 
ing a substantial part of your capital in carefully selected stocks. 


However, don’t get the costly idea that because we are likely to have a big inflationary 
boom in the next few years that you can throw discretion to the winds and buy any 
old stock. We are likely to continue having a market of individual stocks instead of 
a push up of every stock on the list. Buy only basic stock values with a future. 


T will pay you to observe these simple rules. First, don’t / ™ 
buy stocks without having all important facts from an 
unbiased source. Second, don’t put all your eggs in one Get the Facts 


basket. Diversification is especially important in a time 
like this. Third, don’t be switching in and out of stocks 
hoping to buy your stocks back cheaper. In a real bull 
market the shrewd investor buys carefully for long term 
holding and makes changes only when some new facts 
make such a course advisable. Last, but not least, don’t be- 
come greedy and over-extend yourself on borrowed money. 


Remember, THE FINANCIAL WORLD is not only an 
authoritative guide but also one that is wholly unbiased. 
Our success for 33 years has depended upon our subscribers 
becoming more successful with their investments. Our 
phenomenal percentage of renewals without price cutting, 
speaks volumes. 


Mail This Valuable Coupon Before January 15, 1936 
Oh, Special Offers— 

IFINANCIAL WORUD Check Your Choice 
21 West Street, New York, N. Y. 


For enclosed $10 please enter my annual 
subscription for THE FINANCIAL 
WORLD each week, “Independent Ap- 


Annual subscription with 
indexed book containing 
the first 576 “Stock Facto- 
graphs’ — Remit $10.85. 
(For 576 ‘‘Factographs”’ 
with a six months’ sub- 


scription—Remit $6.35.) 


Before Investing 


You can get the facts you need 
from our famous “Stock Facto- 
graphs”. Eight new “Factographs” 
appear in THE FINANCIAL 
WORLD each week. Included with 
each “Factograph” is a chart show- 
ing annual earnings per share and 
stock price range for 8 years. To 
avoid missing future “Stock Facto- 
graphs”, it is advisable to become a 
yearly subscriber for THE FINAN- 
CIAL WORLD at once. Send $10.85 
to cover the following: 


1, A book containing reprints of 
the first 576 “Stock Facto- 
graphs.” 


2, 52 issues of THE FINANCIAL 
WORLD and 12 monthly issues 
of “Independent Appraisals of 
Listed Stocks.” 


praisals of Listed Stocks” each month, 
an immediate free survey of twenty of 
my listed securities and the regular 
monthly advice privilege as per your 
rules. Also send me your timely analy- 
sis, “How This and 
reprints of your articles “Appraising K ; 

the Value of 13 Leading Utility Hold- 
ing Companies.” $10.50. 4., Extra Special: An Immediate 
Survey of not to exceed 20 of 


your Listed Securities. 


with 
the new edition of our 
256-page Bond Book (Reg- 3. Confidential Advice Privilege by 


i rice $2.00) Remit letter according to our rules. 
(This advice privilege is exclu- 


Annual subscription with 
; sively for yearly subscribers.) 


Kiplinger’s popular book, 
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WORLD 


FOUNDED BY OTTO GUENTHER IN.1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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In 
Coming Issues: 


A 


Unusual 
Stock 


A stock issue of one of America’s 
large corporations is currently pay- 
ing dividends which—at present 
market prices—afford a yield of 
better than 43 per cent, a return 
which is moderately attractive in 
light of present-day money market 
conditions. But, because of pe- 
culiar circumstances surrounding 
this issue, it has a potential yield 
of better than 9 per cent. Barring 
legislative interference, prospects of 
such a yield are fairly well defined. 
A discussion is scheduled for early 
appearance. 


Convertible 
Preferreds 


In the current issue the convertible 
bond field is examined, and the most 
attractive issues of this type pointed 
out. Next week will be presented a 
similar discussion covering the 
prominent convertible preferred 
stocks, their features, etc., and selec- 
tions of the better situated issues 
made. Such securities often prove 
to be valuable additions for the 
rounding out of one’s portfolios. 


Movie 
Shares 


Except for two or three unusual com- 
panies, the motion picture industry 
in recent years has been beset not 
only by operating difficulties but also 
by financial problems. Earnings re- 
sults this year afford the basis for 
some hope concerning the future, but 
a thorough examination of the in- 
dustry and its prospects — particu- 
larly as regards individual units— 
is essential before consideration 
should be given to any of the lower 
priced issues in this group. An 
analysis of the field is in process of 
preparation, and the results thereof 
will appear shortly. 
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This advertisement appears as a matter of record only and is under no circumstances to be construed as an 
offering of these Bonds for sale, or as an offer to buy, or as a solicitation of an offer 
to buy, any of such Bonds. The offering is made only by the Prospectus. 


The Cleveland-Cliffs Iron Company 


$16,500,000 


First Mortgage Sinking Fund 434% Bonds 


To be dated November 1, 1935 


Price 101% 


(Plus accrued interest from November 1, 1935, to date of delivery} 


To be due November 1, 1950 


Copies of the Prospectus may be obtained from any of the several Underwriters, ncluding the 
undersigned, only in states in which such Underwriters are qualified to act as dealers in securities. 


LEHMAN BROTHERS 


FIELD, GLORE €# CO. 


December 10, 1935 


HAYDEN, STONE €&#@ CO. 


DIVIDENDS 


DECLARED 


Regular 

Pe- 

Company Rate riod 

Q 
Allied Mills... .. . 
Am. Brake Shoe & Fdy.. .25¢ 
$1.75 
$1.50 
Am. Superpower Ist pf..... .. $1.50 
Amer. Water Works Ist pf... .. $1.50 
Bancamerica-Blair............. 25¢e 
Briggs & Stratton.............. 75¢e 


Capital Administration, pf A... . 75e 


Carriers & Gen. Corp .5e 
Cluett Peabody 7% pf... ..... $1.75 
Continental Baking 8% pf....... .$1 
Continental Oil of Del........... 25e 
Darby Petroleum.............. 25e 
$1 
Diesel-Wemmer-Gilbert..... . . 1214c 
-$1.7. 
Vacuum Cleaner . . .20¢ 
Evans Products...............- 25c 


General Electric. . 
Granite City Steel. 
Hercules Motor... . . 


Hollinger Cons. 5c 
. Homestake Mining. . ..$1 
Howe Sound...... -75¢ 
Huyler’s of Del. pf. | 
Industrial Rayon. . .42¢ 
InsuranceCo. of N ...$1 
Kimberly-Clark . 
Marine Midland............... 10c 
McCallCorp........ . .50e 
Merchants & Miners Tr ...40¢ 
Motor Products{old)........... 50c 
Mountain Producers........... 30e 


R: OOOO: POOL Z: HOCOOOOO ROOD: OOLHOOO: OOLLO: 


Pay- 
able 


Dec. 12 


Pe- 
Company Rate riod 
National Candy............... 25e Q 
Nat'l Enameling & Stpg......... 50c Q 
Novadel-Agene................ 50c Q 
$1.50 Q 
Perfect 50c Q 
75e Q 
$1.50 Q 
Starrett (L.S.) 6% pf......... $1.50 
Taylor Milling 25c 
Tide Wat. Asso. Oil pf........ $1.50 Q 
50c 
United Shoe Machy........... 62l4c Q 
37l4c -Q 
$1.75 Q 
$1.6244 Q 
West Penn Pwr. $1.75 
$1.50 
Accumulated 
Am. Superpower Ist pf........... $5 
Royal Typewriter 7% pf.......$3.50 
6244c Q 
Liquid Carbonic. .............. 40c Q 
Penney (J.C.) Co. . 
50c Q 
Young Spring & Wire........... 75e Q 
Interim 
Noranda Mines.............. .. 


Pay- 
able 


Jan. 


Dec. 
Dec. 


Jan, 


bat CO 


rome 


Extra 
Company Rate 
25e 
Am. Brake Shoe & Fdy... 
50c 
Detroit $1 
Diesel-Wemmer-Gilbert..... .. 
Mowe Bound . . 5c 
nsurance Co. of N.A........... 50e 
Liquid Carbonic............... 25¢ 
Pitts & Lake Erie R.R.:.......-... $1 
2.50 
United Shoe Machy.............. $2 
50c 
Initial 

McKesson & Robbins pf. (new).. .75¢ 
Motor Products (new) 500 
Irregular 

Ainsworth Mfg........ ......;.$1 
Driver-Harris . 
Penn-Mex. Fuel . .75¢ 


Stroock (8.) 
Sh. & Tube pf. . $1 


Special 

$15 
Stock 

Motor Products.......... ... 100% 


Young Spring & Wire..... ....5% 


Pe- 
riod 


Pay- 
able 


Feb. 1 
Dec. 31 


Hldrs. of 
Record 


Dec. 16 


Ben 


Dec. 10 


Dec. 20 
Dee, 17 
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Jan. 16 Dec. 31 30 Dec. 14 J 
Dec. 28 Dec. 20 2 Dec. 20 
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Jan. 2 Dee. 20 Jan. 2 Dee. 17 
Jan. 2 Dec. 14 Jan. 2 Dec. 18 4 Dee 
Jan, 2 Dec. 16 Jan. 2 Dec. 18 Feb, 1 
Dec. 28 Dec. 17 Dec. 31 Dec. 14 1 
Dec. 16 Dec. 5 Dec. 31 Dec. 10 
Jan. 1 Dec. 16 Dec. 30 Dee. 18 
Jan, 2 Dec. 19 Jan. Dec. 10 
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The Market Situation 


Government’s about-face on silver buying constitutes only a temporary 


market influence. 


Upward trend of business and corporate earnings 


indicated for future months, constituting the factor of most funda- 
mental market importance. 


HE latest siiver episode was, of course, the center 

of attention in market and financial circles last 
week. The silver buying program, while a costly ex- 
periment, has all along held important inflationary im- 
plications and the Administration’s apparent intention 
to ease up on artificially valuing this metal may be just 
another effort to move further away from monetary in- 
fliation. In the face thereof, the manner in which the 
general stock list held up can be regarded only as im- 
pressive. While abandonment of the most expensive 
features of the silver plan together with expressed ir- 
tentions to pare expenditures substantially in the forth- 
coming budget may materially improve the Govern- 
ment’s fiscal position, there still remains the potentiality 
of a great credit inflation in the years ahead and the 
prospect of inflation—in one form or another—promises 
to continue to be a market factor of imvortance for 
considerable time to come. 


UCH developments as that in silver, the unsettlement 
in East Africa and, right now as the year ap- 
proaches a close, some degree of selling for tax pur- 
poses, may have temporary influences on the general 
stock market. But now, as always, current and pros- 
pective earnings constitute the basis on which stock 


prices are determined. The state of trade at the present 
time is such as to warrant considerable optimism con- 
cerning the business situation over the next half year 
or more, and in the long run the trends of trade and 
industry prove to be of much greater importance to 
the investor than the week to week occurrences which 
for a time are accorded more attention than they seem 
fundamentally to deserve. After its long rise, consum- 
ing eight months or so, it should not be surprising that 
the industrial stock group during the past several ‘weeks 
has been in a plateau-like market phase, even in the 
face of sustained high business activity. There ap- 
pears adequate basis for the opinion that the current 
resting period will be followed by further improvement 
in the prices for individual shares, inspired by the 
indicated further progress in corporate profits. 


| iy view of indications that the current cyclical trend 
in business and stocks still has considerable distance 
to go before completion, any important change in in- 
vestment policy does not appear warranted. Any 


significant market recessions which may be seen in the 
near future would afiord opportunities for further ac- 
quisitions of shares of companies occupying strategic 
positions in order to round out one’s security program. 
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The Trend 
Things 


Business: 

Retail trade gains are reported to be widening, dis- 
tribution of goods is continuing at a faster pace than 
was seen a year ago, and the heavy industries continue 
to maintain activity at or near recent high levels. Con- 
sumers’ goods industries have but little distance to go 
from present levels to attain normal volumes. Despite 
the very material improvement which has been shown 
by the capital goods lines, these in the aggregate still 
are far from the levels which may be regarded as 
normal. It is possible that early months of 1936 will 
not show anything startling in the way of comparison 
with the same months of 1935, for the reason that 
business in the first quarter of this year was establish- 
ing a temporary peak, which was followed by a contra 
seasonal decline. But as the year progresses monthly 
comparisons should become increasingly favorable—up 
to mid-year, at least. What follows then may depend 
largely upon the political outlook at that time. 


Building: 

New building contracts awarded during the last week 
of November attained the largest volume (on a daily 
average basis) since June of 1930. The award of one 
or two large contracts may perhaps have been respon- 
sible for the spurt, and a somewhat lower rate may b>: 
shewn by subsequent figures, but nevertheless the per- 
formance of that one week is highly encouraging. 
Compared with 1925-1928 averages, the latest figure 
amounts to only a little over 50 per cent of the rate 
usually seen in the same weeks of that period. Thus 
it is obvious that the building still has far to go before 
attaining “normal” volumes. 


Railroads: 

Total freight car loadings in November approximated 
2.5 million, the best volume of traffic for that month 
since 1931. Loadings for November, 1931, totaled 2.62 
million cars, less than 5 per cent more than the traffic 
of the latest month. Current estimates are that 
November’s total gross will approximate $300 million, 
as against $305 million for the same month four years 
ago. Net operating income, however, may not make 
quite as good a showing, although it will reflect con- 
siderab'e progress from the recent low levels. 


Steel: 

Normal seasonal performance calls for a material 
decline in steel output from the October autumn peak 
to the end of the year, but so far little conformity with 
the usual pattern has been seen this year. Recent 
abandonment of plans to raise steel prices for the first 
quarter of 1936 was followed by no cancellations of 
orders, clearly indicating that the buying of the past 
month or so has not been of a speculative variety. So 
far as 1936 prospects are concerned, it is difficult to 
see what important steel consuming lines will have 
any smaller requirements than those of this year, and— 
following some year-end lull, perhaps—further expan- 
sion of steel making seems indicated for coming months. 


Prices: 


Reports coming out of Russia suggest that another 


great expansion of the world’s gold stocks may be under- 
way. Output there this year is expected to approximate 
5.5 million ounces, as against 1.6 million ounces: only 
four years ago. It is understood that the Soviet plans 
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to exceed South Africa as a gold producer; that district 
is turning out about 11 million ounces annually. The 
significance of this development is that a great increase 
in the supply of gold is always followed by a long term 
upward trend in general prices. The discovery of gold 
in California in 1849 was followed by an 8-year rise 
which carried commodity prices up more than 65 per 
cent in that period. It is difficult to see, incidentally, how 
the latest silver development will have any appreciable 
effect on the general price situation. The entire silver 
price structure has been, of course, highly artificial 
and has had no relationship with prices of other com- 
modities. 


Supreme Court: 

A week ago the Supreme Court handed down a ruling 
that may possibly foreshadow its attitude on the Guffey 
Coal Act, the Bankhead Cotton Act, the Kerr-Smith 
Tobacco Act and other similar New Deal legislation. In 
a liquor tax case the Court held that “The point here 
is that the exaction is in no sense a tax but a penalty.” 
Punitive taxes constitute the backbone of some of ‘the 
most important legislation scheduled to come before 
ihe Court. 


News Behind 
the Ticker 


ROM almost every surface indication, the market's 

course still is being shaped along technical lines. 
The rank and file of professional operators, as opposed 
to floor traders, are bearish. But personal convictions 
have not prevented frequent skirmishes on the long side, 
either to exploit a weak short interest, or to swing into 
line technically volatile issues. Most of last week’s 
sporadic buying of the rails and motors was only to 
force covering—which resulted promptly—and on the 
strong spots, there was a not inconsiderable amount of 
long liquidation, with a goodly portion coming from 
trading positions. There is a land-locked short interest 
still outstanding in both of the leading motor stocks, 
as well as in the rails (in particular, Atchison and 
Union Pacific), but to date the score stands heavily in 
favor of the bulls. 

Individual stock movements will probably continue to 
characterize the medium trend. Pools are currently 
active in Lily Tulip, United Stores and McLellan (which 
is not an exceptional circumstance), Pfeiffer Brewing 
(everyone seems to know all about that one; who is 
running the market; how high the stock will go, etc.) 
and Anaconda. Rumors are that the sponsors of Omni- 
bus decided to liquidate positions to take profits early 
last week, but that the following was so substantial 
present plans are for a more ambitious price for the 
stock. 

The pools in both International Nickel and Westing- 
house now are being run from abroad, with most of the 
buying coming from a London group, much to the 
annoyance of some of the local interests. Whether the 
operator now taking a vacation in other lands is the 
directing genius of the movements is not known, but 
at any rate the present promoters whoever they may 
be are using methods not unfamiliar to those of time- 
tested fame. It is said, incidentally, that McIntyre 
Porcupine’s profits on its International Nickel holdings 
amount to more than $11 per share of McIntyre stock. 

Rumors are that the SEC has completed investigations 
into three Big Board stocks and will take action after 
the present session with Mr. Meehan closes. A. 0. 
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What Stocks 
Are Attractive Now? 


Equity commitments should be based upon a 
recognition of the great differences in funda- 
mental character among the numerous stocks 


having active markets. 


One basis of discrimi- 


nation is outlined, with selections of issues suit- 
able for purchase for long term holding in each 
classification. 


HERE is unfortunately a com- 

mon tendency to consider the at- 
iractiveness of common stocks as 
something which is determined en- 
tirely by relative price levels. Inso- 
far as judgments are based upon 
market comparisons with other 
stocks of similar character, and con- 
ditioned by recent and prospective 
earnings trends, they are funda- 
mentally sound. But the belief that 
a stock is necessarily undervalued 
because it sells below some arbitra- 
rily selected figure, such as $20, $10, 
or $5 a share, or because it sells for 
only a fraction of its 1929 high, is 
likely to lead the investor into seri- 
ous pitfalls. In the final analysis, 
earnings will determine stock prices, 
their advances or their declines, 
whether the starting point be at a 
high or a low level. 


Dividend Guideposts 


From a consideration of earnings, 
the next logical move is to look to 
dividend possibilities. There is a 
great variation in the degree of em- 
phasis placed upon dividend return, 
largely because of the fact that stocks 
can and frequently do advance over 
considerable periods of time without 
the help of any dividend declarations. 
However, sooner or later, if it be- 
comes apparent that an equity which 
has appreciated sharply on specula- 
tive buying is not destined to become 
a dividend producer, a reversal of 
the market trend is inevitable. 

Since practically all stocks partici- 
pate in greater or less degree in the 
broad changes in equity price levels 
which accompany the various phases 
of the business cycle, it is possible 
to make substantial profits by good 
timing of purchases and sales with- 
out laying great emphasis upon divi- 
dends or yields. At the same time, 


it should be recognized that intelli-. . 


gent planning of common stock com- 
mitments is possible only when due 
consideration is given to dividend 
status and prospects. 

Common stocks may be divided 
into three broad classifications: (1) 
consistent dividend payers offering 
substantial or reasonably good in- 
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come return, with possibilities for 
market appreciation relatively lim- 
ited; (2) speculative issues, gen- 
erally non-dividend payers, which 
may or may not have good prospects 
for enhancement in value and in in- 
vestment standing; (3) stocks oc- 
cupying a middle ground, combining 
some yield (often relatively small) 
with possibilities for substantial 
enhancement in an upward earnings 
trend. Conservative investors, inter- 
ested primarily in income, naturally 
favor the first group, but sometimes 
devote small percentages of their 
funds to the other two groups with a 
view to eventual capital gains. Any- 
one who places a large percentage of 
his funds in groups (2) and (3) is, 
of course, assuming a_ speculative 
rather than an investment position 
with respect to that part of his list. 

Under the circumstances, no broad 
generalizations are possible as to 
what stocks are most attractive at 
this time. In any specific case, it 
depends upon .the financial  cir- 
cumstances of the investor and his 
individual aims. What would be at- 
tractive for one type of purchaser 
might not be at all suitable for 
others. But with these qualifica- 
tions, selections may be made among 
the three classifications. 


Board Room Valuations 
Based on Price Comparisons 
Are Often Misleading 


Photograph by 
Lionel Green 


Those who desire primarily in- 
come, with future enhancement en- 
tirely a secondary consideration, will 
find a number of suitable media 
among the consumers’ goods indus- 
tries, such as foods and tobaccos. 
General Foods (32), Corn Products 
(69), Reynolds Tobacco B_ (56), 
Brown Shoe (60), General Mills 
(67) and American Tobacco B (98) 
offer yields of 4} to over 5 per cent, 
which appear relatively attractive 
under present money market condi- 
tious. Well assured income return 
and liberal yields may also be found 
among some of the issues in the rail 
and utility groups. Chesapeake & 
Ohio (51), Union Pacific (109), Pa- 
cific Lighting (51), American Tel. & 
Tel. (158) and United Gas Improve- 
ment (17) offer good yields. These 
railroad and utility stocks might be 
considered as being on the border 
line of group (3), since their status 
is such as to suggest greater possi- 
bilities for appreciation over the 
long term than those inherent in the 
majority of the consumers’ goods 
shares, 


Speculative Selections 


Going to the other extreme of the 
stocks in group (2), those who can 
afford to disregard income return 
and to assume large speculative risks 
will find a number of shares in the 
steel, building construction, metal 
and other industries with possibili- 
ties for large appreciation over the 
long term commensurate with the 
risks. The durable goods manufac- 
turers have much further to go be- 
fore attaining a reasonable normal 


(Please turn to page 604) 
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Building Industry's 
Hopes Are High 


Although still laggard as far as total volume 

this year is concerned when compared with 

other indices of production, the sharp improve- 

ment in residential construction has encouraged 

the hopes of the building industry and related 
lines for 1936. 


HE bright spot in the building 

industry in the past eight months 
or so has been the steady increase 
in residential building. According 
to F. W. Dodge figures, total resi- 
dential contracts for the first eleven 
months of this year (covering 37 
states) rose to $433.7 million, a gain 
of $199.3 million over that period of 
last year, with the volume in the 
month of November almost double 
that month in 1934. Total construc- 
tion contracts increased only 8.7 per 
cent, because of a sharp falling off 
in public works and utilities, due, 
largely to the lag in getting Federal 
projects in an organized state. 

Not only does the gain in resi- 
dential building activity mark the 
first significant turn for the better 
since this classification reached its 
peak in 1928, but there is a favor- 
able portent as affects probable vol- 
ume of new construction of homes 
next year. Every effort of the 
Federal Government has been and is 
being made further to stimulate 
building and from present indica- 
tions the policy is meeting with 
success. Of course, general business 
conditions which are encouraging 
forward planning, the increase in 
rents and the scarcity of available 
space are contributory factors. But 
there is little doubt that FHA and 
the other agencies by making the 
mortgage money situation easier for 
the small borrower also are playing 
a major part. Almost every state 
now has enacted legislation to permit 
local banks to deal in mortgages in- 
surable under the Housing Act, and 
eventually it is expected that a broad 
rediscount market will develop for 
this type of paper. 


Tangible Developments 

These tangible developments which 
are being fostered by extensive pub- 
licity efforts, are also being supple- 
mented by the growth of the model, 
or prefabricated houses. Many 
major corporations have interested 
themselves in this field, but thus far 
extensive distribution has been re- 
tarded by the lack of a satisfactory 
method of long term financing on 
the part of the buyer at a compara- 
tively low cost. Progress has been 


made in solving the major problems, 
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Home Building Begins to Expand 


however, and at present most of the 
organizations in the field are able 
to place mortgages either through 
the FHA or through private lending 
institutions. 


Non-residential building thus far 
this year has been moderately above 
1934, but the possibilities of this 
division are not very promising. 
There still is an excess of office space 
in most of the large cities, as is in- 
dicated by rental conditions, and 
with the exception of factory build- 
ing and repair work no marked im- 
provement can be expected in the 
near future, at least. Public works 
construction outlook is more encour- 
aging, but much depends upon the 
Federal Government as well as upon 
local and state projects. The con- 
fusion in WPA has delayed contract 
awards this year, but most of the 
work eventually will be undertaken, 
with 1936 as a probable beneficiary 
of the deferred spending. 


Attractive Stocks 


While the outlook for the building 
industry over the coming year may 
be therefore regarded as the bright- 
est in a number of years, the in- 
vestor may well limit his representa- 
tion in the stocks of the companies 
most likely to profit from increased 
construction to five issues of varying 
grades: American Radiator (23); 
Glidden (48); Holland Furnace 
(80); U. S. Gypsum (83); and, as 
a more indirect beneficiary, Reynolds 
Metals (27). The outlook for these 
issues is of a longer term nature, but 
appreciation possibilities appear to 
be better than average. 


Profits in Rail Preferreds? 


Early indications of the effects of the leverage 

factor in rail capitalizations upon earnings per 

share of preferred stocks in an upward trend of 

rail traffic call attention to the long pull specula- 
tive possibilities in rail preferreds. 


HERE are a few railroad pre- 

ferred stocks which enjoy good 
investment standing, such as those of 
the Atchison, Bangor & Aroostook, 
Norfolk & Western, Reading and 
Union Pacific, but most preferreds 
in this group are decidedly specula- 
tive. The majority of the important 
railroads—other than those men- 
tioned above—which have preferred 
stocks outstanding are in receiver- 
ship or bankruptcy trusteeship. Be- 
tween the two extremes there are a 
number of non-dividend paying 
stocks of companies which have sur- 
vived the depression without meet- 
ing insuperable financial difficulties. 
Some of these companies are cur- 
rently showing substantial improve- 
ment in earnings, which will continue 
if recent traffic trends are maintained. 
Several of the preferred stocks in 
this group have interesting pos- 
sibilities for the patient holder. 


The earnings of most of the east- 
ern and middle western carriers de- 
pend to a very considerable extent 
upon the rate of operations of the 
heavy industries, the automobile in- 
dustry, or both. The traffic of the 
Pere Marquette and the New York, 
Chicago & St. Louis (“Nickel Plate”) 
is particularly sensitive to changes 
in the motor vehicle and related 
industries. The gains in these in- 
dustries in 1935 have found full 
reflection in the earnings of the Pere 
Marquette, a Michigan carrier. This 
road failed to cover its fixed charges 
fully in 1934; for 1935, net income 
should cover the regular dividend 
rate on the prior preferred, po sibly 
with enough to spare to approximate 
the 5 per cent rate to which the 
junior preferred is entitled. The 
Nickel Plate earned only 16 cents 
per share of 6 per cent preferred in 
1934; the report for the current yea! 
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should show net income of between 
$1 and $2 per share on the preferred. 

The majority of other railroads 
operating east of the Mississippi and 
north of the Mason-Dixon line will 
make a less impressive showing. 
The Baltimore & Ohio should show 
some improvement as compared 
with the 89 per cent coverage of 
fixed charges reported for 1934, but 
will not fully earn its charges. The 
Erie’s showing will probably not 
record any net gain over last year’s 
record, which revealed a 96 per cent 
coverage of fixed charges. These 
carriers are dependent to a very 
large extent upon traffic produced by 
the centers of the heavy or “durable 
goods” industries, and cannot be ex- 
pected to show a full measure of 
earnings recovery until these indus- 
tries more nearly approach normal. 
Recent trends in the laggard heavy 
industry groups provide considerable 
encouragement, and if the gains 
anticipated for the steel, building 
construction, machinery and othe: 
durable goods groups over the next 
two or three years materialize, the 
eastern trunk lines, including B. & O. 
and Erie, will derive great bene- 
fits. Once the point of fixed charge 
coverage is passed, the leverage fac- 
tor will tend to have the effect of 
rapid gains in per share earnings on 
the preferred shares. Although 
there are several special factors 
affecting the market action of the 
Western Maryland stocks, the above 
comments apply to a large extent to 
this situation. 


Selecting Preferreds 


The other stocks in this group 
represent mainly railroad companies 
operating in the South and South- 
west—lIllinois Central, Kansas City 
Southern, Missouri-Kansas-Texas, 
Southern Railway, Colorado & South- 
ern. The 1935 reports of these roads 
will not be especially impressive; all 
will show substantial losses. Several 
of these carriers have shown con- 
siderable improvement in earnings in 
the autumn months, and it is pos- 
sible that the gains may carry 
through to a sufficient extent in 1936 
to justify higher prices for their 
preferred stocks. 

However, the preferreds of the 
eastern carriers appear to have more 
clearly defined long term speculative 
possibilities. Dividends are probably 
much less remote for Pere Marquette 
prior preferred (61) and junior pre- 
ferred (53) than any of the other 
issues mentioned. These stocks have 
good possibilities for further re- 
covery, but because of their current 
relatively high price level, have less 
room for gains than some of the 
more speculative issues such as Balti- 
more & Ohio preferred (24), Erie 
first preferred (18), Nickel Plate 
preferred (37) and Western Mary- 
land second preferred (19). 
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A New 
Market Factor 


The 1929 boom was financed with less than $14 


billion of net demand deposits. 
amount to over $16 billion. 


They now 
Now there are 


appearing evidences of a change, which may 
prove to be a market factor of importance. 


By FREDERICK HANSSEN 
Vice-President, THOMAS GIBSON, INC. 


FEW weeks ago (President 

Roosevelt told the American 
Bankers’ Association that “evidences 
of a great recovery are at every 
hand.” But in the “great” recovery 
movement which is now under way, 
an element has entered which has 
never before been present in this 
country and to which but little atten- 
tion has thus far been directed. For 
the first time in the history of this 
country’s security markets there has 
been a rise of some $12 billion in 
quoted prices of New York Stock 
Exchange stocks since April 1 with 
no expansion of bank credit. Excess 
reserves have reached the record- 
breaking total of more than three 
billion dollars and this constitutes a 
grave threat. But the real cause of 
these unprecedented conditions has 


been neglected. 


If this situation is not under- 
stood, then what has recently hap- 
pened and what will happen will also 
not be understood, because there is 
no domestic precedent to act as a 
guide. In a democratic capitalistic 
country like the United States some 
90 per cent of the total business is 
done through the medium of net 
demand deposits in banks. Actual 
currency is used to but a moderate 
degree. Therefore what a “great” 
recovery movement needs as a base 
is (1) a large volume of net demand 
deposits and (2) the will to use them. 
In times past great changes in the 
volume of net demand deposits have 
been due to expansion and contrac- 
tion of bank credit. In other words, 
during periods of rising optimism 
banks have been prone to expand 
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loans and with each loan expansion 
create a deposit. In this instance, 
however, we are witnessing the 
greatest and fastest expansion in net 
demand deposits in the history of 
this country with practically no con- 
tribution from the banks. 

The 1929 boom was financed with 
a peak of less than $14 billion of net 
demand deposits. These dropped to 
around $10 billion in the spring of 
1933. On October 30, 1935, they 
totaled $16,657,000,000. That is an 
unparalleled gain. It has been 
brought about by governmental 
deficits and gold imports. The dif- 
ference between net demand deposits 
created by expansion of bank credit 
and those created by governmenta! 
deficits is that a bank can “uncreate” 
the deposit by calling the loan, but 
the government cannot “uncreate”’ 
its deficit. Thus the net demand 
deposits now held are the exclusive 
property ‘of the owners to do with as 
they wish. They are not under the 
control of the member banks, the 
Federal Reserve, or the Treasury. 


More Cash? 


Not only have these net demand 
deposits reached a huge volume, but 
there is every prospect of a great 
further gain. The government is 
still operating at a huge deficit. It 
will probably amount to $3 billion 
between now and the middle of 1936. 
In addition the two bonus groups are 
reported to have united on a plan to 
demand immediate cash payment of 
the bonus, leaving it to Congress to 
decide whether the money will be 
raised by the printing press or a 
bond issue. There is little doubt but 
that this measure will be one of the 
first enactments of the next session 
of Congress. That will add about 
$2.3 billion more to net demand 
deposits no matter how it is financed. 
Thus we face the prospect of an 
expansion of net demand deposits to 
around $21 billion by the middle of 
1936, assuming there are no more 
gold imports and assuming that there 
is no bank credit expansion. 

From the foregoing, it is quite 
clear that an unprecedented situation 
has developed in the manufacture of 
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net demand deposits and that this 
condition promises to be further ag- 
gravated during the coming months. 
It is true, of course, that the mere 
presence of a huge volume of net 
demand deposits does not mean that 


they will be utilized. The will to 
use them must assert itself if the 
full effect of this condition is to be 
realized. In other words, there must 
be a psychological change from ex- 
treme pessimism to growing opti- 
mism. That change is getting well 
under way. 

The will to spend for personal long 
term use is being reflected in the gains 
recorded during this fourth recovery 
movement by the electrical manufac- 
turers, the radio industry, the auto- 
motive industry, the farm implement 
makers, and residential builders and 
furnishers. The largest percentage 
gains in department stores sales are 
in the home furnishing departments. 
This is clear evidence that the crowd 
mind is undergoing a great and im- 
portant change. The fact that 
“heavy” industry is still lagging is 
due to the reluctance of executives 
to expand their facilities because 
fear of the future has not yet left 
them. But arising demand for goods 
and services is bound to cause them 
to flow with the current and expand 
and improve their facilities in ac- 
cordance therewith. 


What Next? 


What will it all lead to? There 
will be a great boom and a great 
collapse. There has been no develop- 
ment to indicate that there has been 
any change in basic human nature. 
As a matter of fact, the net demand 
deposits now being created are less 
subject to control than at any time 
before in the history of this country. 
The President is urging bankers to 
make loans and thus create addi- 
‘ tional net demand deposits. There is 
no prospect of early and effective ap- 
plication of any brakes. All the 
ingredients necessary for a great 
inflationary movement are present 
and changing sentiment promises at 
some time to make them fully opera- 
tive. 

The country is now in the grip 
of natural forces of such magnitude 
that no human interventions will 
avail. If history repeats, it is most 
probable that such human interven- 
tions as develop in the coming 
months will aid rather than retard 
these great natural forces. For many 
months public psychology has been 
engaged in wondering what the 
politicians would do to economic 
forces. Before long it will be 
wondering what these forces will do 
to the politicians. These great nat- 
ural forces have gained the ascen- 
dency and there is no percentage 
from a business, financial or political 
standpoint in swimming against the 
current. 
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Drug Manufacturers 


Doing Better 


Business recently has exceeded normal seasonal 

expectations. Drug legislation will probably be 

enacted at the next session of Congress, but no 

adverse implications are present as concerns the 
better units. 


OST of the third quarter earn- 

ings statements of the drug 
manufacturing companies have been 
very satisfactory. Sterling Products 
reported net some 27 per cent above 
the corresponding previous period in 
the September quarter; Vick Chemi- 
cal had an increase of 27 per cent; 
and Bristol-Myers showed a gain of 
51 per cent. 


Better Showing 


The better showing is a reflection 
of a number of factors. Exact 
figures of sales in the period are not 
available, but it is estimated that 
dollar volume was even better than 
net. Price cutting in the retail field 
has exercised a pull on the sales of 
nationally advertised drugs and 
pharmaceuticals as these products 
were, and are, being used as loss 
leaders with the result that the com- 
petitive price advantage of the pri- 
vate brands and products of the 
smaller independents has lessened 
greatly. Thus far, price cutting has 
not been instrumental in forcing 
manufacturers to lower their own 
prices, although some discounts have 
been made in a few isolated in- 
stances. 

But of more importance to profits 
has been the greater customer buy- 
ing of the higher-priced lines, on 
which profit margins are greater, 
and the general lift in spending to 


—feystone View 
Constant Research Develops New Products 


restock family medicine cabinets. 
And as buying increased, the manu- 
facturers have reduced advertising. 

Expenses of the average unit are 
not much changed from last year, 
however. Wages and costs of most 
raw materials still are high. There 
have been significant reductions in 
the cost of glass jars and bottles, 
cartons and other containers since 
the demise of NRA, which has tended 
to offset the increase in other operat- 
ing expenses. But it is believed that 
unless advertising can be slashed 
further, future profits will closely 
follow sales volume. 

From every indication, the long 
awaited drug legislation will be 
enacted at the coming session of 
Congress. The amended Copeland 
bill which passed the Senate last 
May will come before the House and 
probably will be passed without 
essential modification. This bill is 
about as acceptable to the drug in- 
dustry as any regulatory legislation 
would be, and should not prompt any 
drastic changes in advertising meth- 
ods of the better companies. In 
fact, if the bill is carried into effect 
it might greatly restrict the un- 
ethical producers to the benefit of 
the larger companies. 


Income Opportunities 


Although the industry thus ap- 
pears to be in a good position to 
share in further industrial and 
economic recovery, the fundamental 
characteristics of the field greatly de- 
tract from the relative desirability of 
even the better stocks. The chief 
attraction in the past has been for 
a stable income, and it is not likely 
that any marked change in status 
will develop over the coming year or 
so. Investors who are primarily con- 
cerned with a return on invested 
capital at the sacrifice of greater- 
than-average appreciation are war- 
ranted in giving consideration to 
such equities as American Home 
Products (36), Bristol-Myers (41), 
Sterling Products (64), and Vick 
Chemical (48). But earnings gains 
are not likely to more than coincide 
with general industrial trends and, 
consequently, representation should 
be limited to a moderate proportion 
of one’s total funds. 
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in Low Priced Stocks 


Appreciation on small investment is possible and 

for a diversified group of holdings several 

common issues under $10 are worthy of con- 
sideration as speculations. 


HE lure of low-priced stocks is 
logical. They have what is 
known as “percentage.” If an $8 
stock goes up 4 points, the gain is 
50 per cent; if an $80 stock goes up 
4 points, the advance is 5 per cent. 
True, a high priced stock will go 
up 4 points more rapidly, but it is 
likely that the $8 stock will reach 
$12 with less resistance and in less 
time than an $80 stock will reach 
$120, thus scoring the same percent- 
age gain. The reason is that condi- 
tions which warrant a stock’s being 
in a low price range—earnings; an 
unsatisfactory near term outlook for 
the industry; political uncertainty; 
or others of a broad, basic nature— 
are apt to change suddenly, thereby 
elucidating the outlook for the com- 
pany and justifying a readjustment 
upward in the price of the stock. 
Special circumstances have to un- 
fold before a high priced stock re- 
cords a sharp advance—circumstances 
relating to the particular company, 
rather than to a general industry. 
Of course, with low-priced stocks, 
these “breaks” in conditions some- 
times never come. And the stock 
fails to rally. That is what makes 
them highly speculative. If, how- 


Two Birds: 
One Stone 


Wsnen you need an umbrella, you 
need it. And if your neighbor or 
friend has it,—you are flabbergasted! 
These little borrowings are petty an- 
noyances, out of all proportion to their 
real consequence. But there they are 
with us every day. 

When you want THE FINANCIAL 
WCRLD, you want it. Not to have 
it, may cost you money. It is a dollar- 
and-cents business. Yet, how often 
have you been without it, because a 
friend wanted to look it over, and for- 
got to return it? 

You can solve this borrowing annoy- 
ance nicely and simply. Send your pet 
borrower a yearly subscription to THE 
FINANCIAL WORLD as a Christmas 
gift. It will be a present for the bor- 
rower; a present for yourself. 
Remember, when you need an umbrel- 
la, you need it badly; and when you 
need your copy of THE FINANCIAL 
WORLD, you do not want to wait for 
your neighbor to return it. 
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ever, one is prepared to accept such 
large risks, there is logic in adding 
a low-priced speculation or two to a 
broad, diversified list of holdings. 
To fulfill such purpose, the following 
stocks may be considered. 


COMMONWEALTH & SOUTHERN, 
around 23. Here, the Public Utility 
Act of 1935 is an important factor. 
If the Supreme Court declares the law 
unconstitutional, an adverse political 
influence will have been removed. In 
the meantime, earnings have turned 
up. In October, for example, the 
company earned $111,000 after pre- 
ferred dividend requirements, as 
compared with a $138,000 deficit in 
October, 1934.  (Factograph No. 
403.) 


CROCKER-WHEELER. With nine 
months’ bookings almost half again 
as large as in corresponding period 
of 1934, the company appears to have 
emerged from its depression rut. In 
first half, company earned 7 cents 
a common share, versus a deficit of 
6 cents in first six months of 1934. 
Around 9, common is 13 points 
higher than when recently recom- 
mended (FW, Oct. 23), but. still 
appears reasonably priced. 


CURTISS-WRIGHT has never real- 
ized its full potentialities. Incor- 
porated in 1929 with excessive prop- 
erties and facilities, problem ever 
since has been to integrate and con- 
solidate operations. Common, at 33, 
represents a speculative commitment 
to the aviation industry. Nine 
months’ results—with deficit of 28 


cents a common share, compared 
with a deficit of 17 cents a share 
in period ended September 30, 1934 


—were peculiarly unsatisfactory. 
Cause: delayed shipments. Unfilled 
orders, September 30, 1935, are 


hopeful at $7.7 million, as against 
$4.5 million January 1. (Facto- 
graph No. 165.) 


PACKARD, around 7, typifies the 
large percentage possibilities which 
inhere in low-priced stocks. It is 
up from 3} this year—a 100 per cent 
gain. Earnings have been an in- 
cidental factor in this improvement. 
Net in the first 9 months was 5 cents 
a share, as compared with a deficit 
of 36 cents a share in the period 
ended September 30, 1934. Domi- 
nant influence has been the prospects 
of the company in the medium price 
car field with the long range chance 
for heavy sales volume. (Factograph 
No. 126.) 


PITTSBURGH SCREW & BOLT has not 
“got going.” First nine months def- 
icit of 5 cents a share compared with 
income of 23 cents a share in the 
three quarters ended September 30, 
1934. Substantially lower gross was 
basic cause. If recovery is sustained, 
however, company should derive im- 
portant business from a diversified 
group of industries. In good stead 
is a strong financial position. Cur- 
rently, common sells around 8. 
(Factograph No. 423.) 


THERMOID (around 9) showed 
black ink before preferred dividends 
in the first. nine months of this year. 
Net income was $120,000, as against 
a three-figure deficit in corresponding 
1934 period. After preferred divi- 
dend requirements, the loss per share 
of common was 15 cents, versus 65 
cents in the nine months ended 
September 30, 1934. As the supplier 
of 20 per cent of brake lining re- 
quired by automobile industry, com- 
pany’s business seems likely to 
stabilize at somewhat higher and 
probably more _ profitable levels. 
(Factograph No, 608.) 
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Gay's Good Will Tour 


NSTEAD of fame as a_ stock 
broker, an impression which could 
readily be formed because of his 
presidency of the country’s leading 
stock exchange, Charles R. Gay, is 
acquiring a reputation as a serious 
minded economist in his swing 
around the nation telling the public 
how paramount to its well being is 
a well organized security market. In 
his good will tour he is putting over 
this message with a good punch, but 
this is largely due to the telling way 
he deals with the actual facts. But 
what is of more importance, and 
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-something from which his organiza- 


tion is bound to benefit, is that he 
has the courage to forewarn the 
people regarding what would happen 
if something is not done of a radical 
nature to check those influences 
which are distinctly of an inflation- 
ary character. Hence if it should 
happen that the country has a 
runaway market in its frantic 
efiorts to hedge against inflation, it 
cannot be said that the Stock Ex- 
change has not raised a warning 
signal. In another way Gay scored 
when he adverted that our unsound 
process of taxation is again building 
up a scarcity in stocks, which is 
not a healthy condition because 
profits have grown so sizable that 
holders prefer not to sell and thus 
incur the payment of heavy taxes 
on their capital gains. It was just 
this very factor that finally broke 
the back of the last bull market. 
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Rails Balk at Pensions 


NOTHER legal battle is about 

to get under way against the 
renovated railroad pension act. The 
carriers feel it is just as illegal as 
was its predecessor which was given 
short shrift by the Supreme Court. 
The new law goes into efiect next 
March. It is estimated to cost the 
railroads millions annually. The 
pivotal point around which this 
battle is to be fought is whether the 
Government is vested with the au- 
thority of imposing any form of pen- 
sion or age retirement on any private 
industry contrary to state rights. 

It was on this same principle that 
the first national income tax was 
declared unconstitutional. Then it 
was held that the states had not con- 
ferred this authority on Congress 
and it became necessary to ask the 
states to add such an amendment to 
the Constitution. The new pension 
act does not recognize these rights 
any more than did the old act. 


Convertibles — 


Double Purpose Issues 


Senior claim on earnings distributed as interest 

and an opportunity to participate in the growth 

of the enterprise through the call on the stock 

justify the premiums at which some convertible 
bonds are selling. 


N A period of rising stock prices, 

convertible bonds usually com- 
mand a premium. Many times the 
premium represents a trading on the 
equity, solely, and is not justified by 
either the intrinsic worth of the 
prior claim, or by the medium term 
potentialities present in the conver- 
sion privilege. But in some cases 
it is preferable to own the bonds, as 
against the common equity. 

Take, for example, two issues from 
the accompanying tabulation. New 
York Central convertible collateral 
trust 6s due May 10, 1944, are sell- 
ing around 113 to afford a current 
return of about 5.3 per cent. It is not 
possible to make an exact market 
valuation of the bonds ex-conversion 
privilege; i.e. as a straight collateral 
trust note; but there obviously is a 
premium in the current selling 
price of the issue which repre- 


sents the market’s opinion that the 


call on the stock at $40 a share 
before May 10, 1937 (thereafter at 
a decreasing scale) may be of value. 
The conversion feature has no im- 
mediate attraction with the common 
stock some ten points below the 
price at which it would be practicable 


to take up the option; the speculative | 


minded who are favorably disposed 
toward the earnings trend would 
probably fare better by investing in 
the stock, itself. But the more con- 
servative policy would be to buy-the 
bonds, even at the present premium. 
A secure income is provided as 


against the non-dividend paying 
stock, in addition to the priority of 
the bonds. The latter issue also is 
less volatile, relatively. 

Also, the Allis Chalmers 4s due 
1945, selling on a when issued basis, 
which are convertible into 25 shares 
of the common. The premium is 
rather wide, as in the New York 
Central 6s, but where income is a 
prime factor and where portfolios 
prefer a more conservative represen- 
tation in the company’s earnings 
future, the bonds have a greater 
interest than the stock. 


Better Opportunities 


In more than 75 per cent of the 
issues listed in the accompanying 
tabulation, the bonds are selling 
above their present redemption price. 
The possibility of an early call in 
most of the issues is, however, re- 
mote. In addition, the conversion 
feature usually extends up to the 
final redemption day, permitting the 
protection of premiums by the ex- 
ercise of the call. It is not advised 
that convertible issues be purchased 
indiscriminately, but where this type 
of issue can be considered such is- 
sues as American Rolling Mill 41s, 
1945; American Water Works 5s, 
1944 and Union Oil of California 4s, 
1947, and the two convertible bonds 
mentioned above, offer better than 
average attraction combining a rea- 
sonably secure income with the pos- 
sibility of capital enhancement. 


REPRESENTATIVE CONVERTIBLE BONDS ON THE NEW YORK STOCK EXCHANGE 


—Recent Price— 
Stock Call 
(into Price 
p which (Bond or 
BOND: Coupon Maturity Convertible Into:— Bond conv.) Stock) 
Allis Chalmers conv. 4s 1945 Commonat $35a §113. 35 4103 
American I. G. Chemical conv. deb........... 514s 1949 13 shares class 1935; 114 85 
American Water Works conv. coll. trust ..... . 5s 1944 shares common through March I, 1936; 3314 shares through March I, 1938.................0. 112 21 +102 
Atchison, Topeka, Santa Fe conv. deb... . . 415s 108 58 *102 
Baltimore & Ohio 4) 5s 1960 Common at $120 per share before Feb. |, 1936; $125 before Feb. 1, 62 17 $105 
Bangor & Aroostook conv. cons. ref... 4s 1951 Common at $52.50 per share through July 1, 1941; or 19 shares plus 109 «44 110 
California Packing conv. deb................ 5s 1940 Common at $80 per share through Jan. |, 1938; at 105 36 7102! 
hesapeake Corporation conv. coll........... 5s 1944 Chesapeake & Ohio Common at $50 through! liz. 7105 
Goodrich (B. F.) conv. deb.................. 6s 1945 - Commonat $75 per share through June }, 103 12 7105 
International Tel. & Tel. conv. deb........... 44s 1939. Common at $€9.7634 per share until 87 14 102) 
Kresge Foundation S. F. conv. coll........... 4s 1945 Onandafter Sept. 1, 1936 until June 30, 1937; into 33 shares of stock; thereafter at a decreasing scale. 112 27 **103)5 
McKesson & Robbins S. F. conv. deb... ...... 514s 1950 Common at $50 per ‘share through April 1, 1936; thereafter decreasing 102 10 +103 
New York Central R. R. conv. coll. trust....... 6s 1944 25 shares common through May 10, 1937; 113 29 $105 
Republic Steel Corp. general conv. . =r 414s 1950 45 shares of common on or before Sept. 1, 1937; thereafter at decreasing scale...................-. 112 18 7105 
Texas 5s 1944 Common at $100 per share through Oct. 1, 1939; $125 thereafter..... 103.25 101 
Union Oil of California conv. deb............. 4s 1947 Stock at $25 per share on or before May 1, 1939; decreasing scale thereafter.................000.005 116 22 $102!¢ 
Vanadium Corp. of America conv. S. F. deb... 5s 054s 8 20 +102 


§When, as-and if issued. {Redemption Price decreases in later years. *1939. $1936. **1937. 
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Pennsylvania Railroad— 


A\n Exceptional Rail Stock 


A dividend has been paid on Pennsylvania Rail- 
road capital stock in every year since 1857. Dis- 
bursements in recent years have been small, but 
a more generous dividend policy would be 
warranted if recent trends are maintained. 


ECENT strength in the railroad 

list in the face of pronounced 
declines in the industrials and ger- 
erally reactionary tendencies else- 
where is arousing increased interest 
in the investment and speculative 
possibilities offered by this group. 
It suggests that the equities of a 
number of roads not in financial 
difficulties may respond more readily 
to increases in general industrial ac- 
tivity in 1936, if recent trends “fol- 
low through,” than in the current 
year. Nevertheless, many investors, 
made wary by the long record of rail- 
road receiverships and bankruptcies, 
are reluctant to give any considera- 
tion to rail stocks. Although this at- 
titude of caution is a natural one, 
and by no means unjustified by the 
record of recent years, it overlooks 
the fact that some railroad com- 
panies have come through the depres- 
sion in strong financial condition, and 
have given evidence of ability to par- 
ticipate in general economic improve- 
ment. 


Depression Record 


The Pennsylvania Railroad is one 
of that select group of carriers 
which were able to report net income 
after deduction of fixed charges in 
every year of the depression. Even 
in 1932, the worst year for most 
divisions of industry and for the 
large majority of the railroads, the 
Pennsylvania realized net income 
equivalent. to $1.03 per share. Net 


income gained to $1.46 per share in 
1933, and declined slightly (in com- 
mon with most other railroads) to 
$1.43 per share in 1934, reflecting ir- 
creased wage and material costs. In 
view of further advances in operat- 
ing costs, notably wages, many 
American railroads will not be able 
to equal their 1934 records in the 
current year, but the Pennsylvania 
is one of those which should show an 
appreciable gain. Net for 1935 
should approximate $1.75 per share. 


Pension Aspects 


In the three years 1925-1927, 
which are not generally viewed as a 
period of artificial prosperity or 
boom conditions, the Pennsylvania 
earned an average of about $6.60 per 
share. Disregarding the larger earn- 
ings realized in 1928 and 1929, and 
granting that changed conditions and 
new burdens of expenditure imposed 
by acts of Congress have altered the 
situation, it is evident that substan- 
tial further gains in earnings would 
be realized before the road attains a 
level of traffic and earnings which 
might reasonably be considered 
normal. The Pennsylvania Railroad 
is one of the few railroads whose 
operating costs would not, in all 
probability, be increased by applica- 
tion of the new compulsory pension 
legislation. The company’s own 
private pension system provides for 
annual payments larger than those 
required under the Federal legisla- 


The New Streamlined Electric Locomotive Introduced by P.R.R. 
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- and Middle West. 


tion. Assuming that Federal pen- 
sions were to be substituted for the 
company’s pension plan, the saving 
would apparently more than offset 
the first year’s unemployment in- 
surance assessments under the 
Social Security Act. 

From the viewpoint of a return of 
gross revenues to more normal levels, 
a revival in the heavy industries 
would be of the greatest importance. 
The Pennsylvania serves many of the 
centers of heavy industry in the East 
If the steel, ma- 
chinery and other durable goods in- 
dustries continue the upward trend 
shown in 1935, the earnings of this 
carrier would benefit both directly 
and indirectly. 

Recent monthly earnings reports 
cf the Pennsylvania reflect improve- 
ment in industrial activity. Despite 
an increase in wages, taxes and fuel 
costs estimated at about $12 million, 
the company was able to report, for 
the first ten months of 1935, a gain 
of $3.7 million in net railway oper- 
ating income on an advance of $12.5 
million in gross revenues. Operating 
net for October of $7.7 million was 
the largest of any month since 
October, 1930, although expenditures 
for maintenance of way increased 
$541,530 over October, 1934, and out- 
lay for maintenance of equipment 
was raised $1.6 million. Gross reve- 
nucs gained 16.3 per cent; operating 
net, 13.9 per cent. 


Dividend Prospects 


The only dividend declared for the 
current year was one of 50 cents a 
share, paid last March. Considering 
the indicated net income for 1935, 
and the company’s strong financial 
position, a more generous disburse- 
ment would seem warranted early 
next year. On September 30, 1935, 
current assets exceeded current 
liabilities by $71.7 million. At re- 
cent prices around 32, Pennsylvania 
Railroad common stock offers an 
attractive and relatively conservative 
medium for participation in the long 
term recovery of one of the stronger 
earriers. (Factogravh No. 40.) 


v 


Farmer's Lot 


Becomes Musical 


ATEST wrinkle—or rather tinkle 
—in farm equipment is a tractor 
equipped with radio. Theory is that 
it will take the monotony out of 
ploughing. 

Once, the Pied Piper rid Hamelin 
of rats. Possibly a tractor that runs 
along throbbing St. Louis Blues be- 
tween intervals of the cacophonous 
put-put of the exhaust will charm the 
corn borers, the Japanese beetles and 
other pests. 
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Alleghany Corporation 


A HOLDING company for the railroad 
interests of the Van Sweringens. Con- 
trols, directly or indirectly: the Chesapeake 
& Ohio; New York, Chicago & St. Louis; 
Pere Marquette; Erie; and Missouri Pacific. 

Management dominated by the Van Sweringen brothers, 
who have had notable success in development of railroad 
earning power. 

Complex capitalization. Bonds, $77.9 million; preferred 
stock, 667,539 shares ($5.50 cumulative, $100 par) ; common 
stock (no par), 4,152,547 shares. Also 150,000 shares of 
$2.50 cumulative prior preferred stock (no par) authorized 
during 1935 to be issued under the bond adjustment plan. 


No. 601 


Weak financial _ position. 
Since holdings of cash are 

ATION 
impounded by bond trustees, 
af and since adjustment plan in- 
Puce Rone volves important changes in 
4 capitalization, statement of 


si} working’ capital position or 
book value per share would be 
$2 meaningless. 
No dividends ever paid on 
: common stock; none on pre- 
1525" ferred since May, 1931. 
Investment stock of 
Chesapeake Corporation, holding company for Chesapeake 
& Ohio, a steady income producer, is the most important 
asset of Alleghany. Other holdings are mainly highly 
speculative. Bankruptcy of Missouri Pacific has increased 
its financial problems. 

In view of pledge of most of assets with bond trustees 
and creation of new senior preferred, the $5.50 preferred 
and common stocks are in an extremely speculative 
position. Appraisal Rating of Common: D. 


RECENT QUARTERLY DEFICITS PER SHARE OF COMMON STOCK: 
—--1933 ——-—--— 193 4- ———1935. = 
Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 
$0.32 $0.28 $0.28 $0.28 $9.28 $0.28 $0.25 $0.23 $0.23 


Congress Cigar Company, Inc. 


CONTROLLED by Porto Rican American 
Tobacco, company operates two modern 
cigar manufacturing plants in Philadelphia 
and Camden, N. J., equipped with the latest 
labor saving machinery. Production concentrated upon the 
nationally advertised medium priced “La Palina” cigar 
distributed through own branch offices in New York, 
Detrcit and Chicago and wholesale dealers throughout the 
country. Also has a 5-cent brand, “La Palina Pals.” 

Management is identical with that of parent company and 
shapes financial policies to suit latter’s requirements. 

Simple capital structure. No bonds or preferred stock; 
315,000 shares no par capital stock. 

Very strong financial posi- 
tion. Net working capital at 
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CONGRESS CIGAR 


cnd of 1934, $4.6 million; cash, 

$2.2 million; government se- 

curities, $518,000. Working 

capital ratio: 46.4-to-1. Book 0 

value of capital stock, $21.64 Eomed per shoe 

a share. 
Irregular dividend record. 


1927 1928 1929 1930 1931 1932 1933 1934 


Extra of $2 a share paid in 
1935 out of surplus. Last Porto Rican American Tobacco 
previous payment, 25 cents in °#"5 76 per pectin outstanding 
June, 1934, making total for 
that year 50 cents; $1 a share paid in 1933 and 1932. 
Declining consumption and keen competition in medium 
priced cigar field account for unsatisfactory earnings record. 
Higher raw material costs a recent added handicap. 
Capital stock represents a company in an industry having 
secular downward trend. Appraisal Rating: C. 


RECENT QUARTERLY EARNINGS PER SHARE OF CAPITAL STOCK: 


June 30 Sept. 30 Dec. 31. Mar. 31 June 30 Sept. 30 Dee. 31) Mar. 31 June 30 Sept. 30 
$0.05 D$0.16 DS0.13 $0.04 $0.02 $0.13) D$O.10 $0.18) $0.15 
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Intertype Corporation 


ONE of the two leading manufacturers , 
of line casting machines and accessories 
for the printing trade. Manufacturing is 
concentrated domestically at a plant in 
Brooklyn, with sales offices in five large cities. Distribution 
of machines is world wide, and a substantial foreign busi- 
ness is done in more than 60 countries. 

Management is able and progressive. 

Good capital structure. Funded debt, $548,000; 9,672 
shares 8 per cent cumulative 1st preferred; 4 shares 6 per 
cent cumulative convertible 2nd preferred (both issues $100 
par); and 221,613 shares no par common. 

Strong financial position. Net working capital at end of 
1934, $5.1 million; cash and 
equivalent, $1.5 million. Work- 
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INTERTYPE CORPORATION 


ing capital ratio: §8.2-to-1. 

4 Book value of common, $20.28 

20 sen per share. 

Regular preferred dividends. 
— sf Common payments have varied: 
pei seve Only interrupted one year 

elicit par shove I} (1921) from 1920 until August 


15, 1931; resumed July 1, 1935, 
with a 20-cent payment. 

Surplus of reconditioned ma- 
chinery was largely respon- 
sible for the reversion to deficits in 1932 and 1933, as sales 
of new equipment were affected. Greater efficiency in 
newer type machines and substantial amount of obsolete 
and worn equipment should accelerate earnings restoration. 

Stock is not an active trading favorite, and price move- 
ments have been relatively narrow. Appraisal Rating of 
Common: C4. 


Adjusted to 10 per cent stock 
dividend in June, 19 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 
Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 
D$0.15 D$O.16 $0.10 $0.01 $0.01 $0.09 $0.17 $0.13 $0.28 


Pan American Petroleum & Transport Co. 


FOLLOWING sale of foreign properties to 

Standard Oil (New Jersey) in 1932, com- 
pany segregated its properties in Alabama, 
Louisiana, Mississippi and Tennessee, placing 
them in Pan American Southern and then distributing to 
its stockholders all the stock of that company. All other 
domestic properties were concentrated in two subsidiaries. 
Refineries (two) have aggregate capacity of 46,000 barrels 
of crude daily. Extensive distribution of products is car- 
ried on along the Atlantic seaboard. 

Management, identified with Standard Oil (Indiana), 
ranks among the best in the industry. 

Simple capitai structure. No bonds or preferred stock; 
4,702,945 shares $5 par com- 
mon stock, 70 per cent owned 
by Standard Oil (Indiana). 

Strong financial position. 
Net working capital December 
31, 1934, $20.4 million; cash 
and U. S. Government securi- 
ties, $10 million. Working 
capital ratio: 3.3-to-1. Book 
value of stock, $11.24 per 
share. 

The old company had a good 
dividend record during the 
period from 1917 to 1933 (no payments, however, in 1928- 
29-30); but nothing paid since March, 1933. 

As a refining and marketing unit, company benefits from 
expanding consumption of gasoline and other products; 
profit margin is determined by spread between crude oil 
prices and retail quotations for the refined products. 

Stock, a minority issue, is relatively inactive market- 
wise. Appraisal Rating: C. 


RECENT QUARTERLY EARNINGS PER SHARE: 
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PAN AMERICAN PETROLEUM 


Tommon Stock 


$6 
elicit per re 


1927 1028 1928 1930 1931 1932 1933 1934 


en 


Earnings and price range prior to 
1933 based on old capitalization 


Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 Dee. 31 Mar, 31 June 30 Sept. 30 
$0.17 D$O.05 D$0.06 =$0.03 $0.17 D$O.32 D$0.01 $0.02 $0.04 
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Pittsburgh Coal Company 


‘ee ONE of the two leading bituminous coal 
No. 605 producers from the standpoint of output. 
’ The company has minable coal reserves of 
} approximately one billion tons located in the 
Pittsburgh district, with smaller holdings in Eastern Ohio 
and Kentucky. Also controls short-line railroads. 
Management is familiar with all branches of the coa! 
industry. 
Fairly well balanced capital structure. Funded debt, 
¢21.3 million; 350,000 shares of 6 per cent participating 
proferred. stock ($100 par) entitled to cumulative dividends 
ond 5 per cent interest on unpaid dividends; 400,000 shares 
vy: common stock, $100 par. 


Adequate financial position. 
Net working capital, December 
31, 1934, $12.3 million; cash 


PITTSBURGH COAL 


~ and marketable securities, $2.2 
“0 | million. Working capital ratio: 
n >! 3.6-to-1. Book value of com- 
, mon, $131.96 per share. 


No dividends have been paid 
on either the preferred or com- 
mon from 1925 to date, inclu- 
sive. Accumulations, as of 
October 25, 1935, amounted to 
$58.50 a share on the pre- 
ferred; interest on unpaid dividends as of January 25, 1935, 
$i1.81 per share. 

Despite improved production facilities and broadening 
markets, company has not shown ability to produce sub- 
stantial income on the preferred stock. Effort of the NRA 
to remove unsatisfactory competitive conditions was of some 
help, but company is opposed to the Guffey law governing 
bituminous coal production. 

Common stock is a representation in an industry which 
has been depressed for years. Appraisal Rating of 
Common: D. Earnings are published only once a year. 


Sloss-Sheffield Steel & Iron ou 


Four blast furnaces with aggregate an- 

nual capacity of 600,000 tons of pig iron, 
120 by-product coke ovens with annual ca- 
pacity of 730,000 tons of coke, and extensive 
raw material reserves covering 125,000 acres, rank company 
as one of the largest merchant pig iron producers of the 
country. Operates in the Birmingham and Sheffield dis- 
tricts of Alabama. Has a contract running to 1939 for 
delivery of substantial volume of surplus by-product gas to 
Birmingham Gas Company. 

Management is experienced and well regarded in its field. 

Relatively simple capital structure. No direct funded 
debt; subsidiary bonds total $1.3 million; $6.5 million of 
7 per cent non-cumulative pre- 
ferred stock of $100 par; 99,- 
318 shares $100 par common, 


0 
$5 
Deficit per share 


1927 1928 1929 1930 1931 1932 1933 1934 


Common has equal voting power 
with preferred stoc 
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gross - SHEFFIELD STEEL & IRON 


Financial position relatively 
unsatisfactory. Net working | vice Range 
capital December 31, 1934, ry = 


$846,652; cash $417,000. Work- 
ing capital ratio :1.7-to-1. Book 
value of common, $164.24 per 
share, 

Preferred stock had good 
dividend record up to the close 
of 1930; nothing since. Noth- 
ing paid on common since March, 1929. ’ 

Important plant improvements, substantially completed in 
1930, bettered company’s position but could not overcome 
the difficulties of the depression period. Pig iron is sold 
principally to pipe manufacturers in the southern part of 
the country. 

Stock should tend to reflect general recovery in iron and 
demand, particularly as affecting southern pipe manu- 
facturers. Appraisal Rating of Common: D+. Publishes 
earnings once a year only. . 


ZA Earned per shore 
Deficit per share! 


Preferred and common have 
equal voting power 


Spear & Company 


OPERATES 8 stores located in New York 
and Pittsburgh areas which sell at retail 
furniture, carpets, radio sets, electrical ap- 


No. 607 


pliances and household goods on a time basis. 


Able and experienced management which has been long 
identified with the company. 
Good capita] structure. No parent company funded debt 
but a $450,000 mortgage on New York warehouse; 18,00) 
shares 7 per cent cumulative preferred; 15,000 shares 7 per 
cent 2nd preferred (both issues $100 par); 225,000 shares 
no par common. 
Fair financial position, although because of nature of 
business receivables are rather 
large. Net working capital at 
end of 1934, $4.9 million; cash 


SPEAR & COMPANY 


$296,000. Working capital 
| ratio: 9.4-to-1. Book value or 
: = stock, $7.95 per share. 


— 8 No payments on either pre- 
—_s 5 ferred stock since 
em 8! ing on common since 1924. 
=ngaged in extending credit, 
Earning based on stock exclusive collections became more diff- 
of cult as public purchasing 
power decreased because of 
unemployment and reduced family incomes generally. Earn- 
ings have not been possible since 1929, but discontinuance 
of mail order division and an extension of store facilities 
may aid in the restoration of profits as general business 
trend affects the average family budget. Competition is 
keen, however, particularly with the large department stores. 
Stock is a speculation on a specialized type of retail dis- 
tribution. Appraisal Rating of Common: +. 


RECENT SEMI-ANNUAL EARNINGS PER SHARE OF COMMON: 


-1932- -1933-——— ——-1934- —1935— 
June 30 Dee. 31 June 30 Dee. 31 June 30 Dee. 31 June 30 
D$3.70 D$5.82 D$2.02 $1.07 $0.09 D$40.56 D$0.78 


Thermoid Company 


ONE of the leading fabricators of asbestos, 
supplying 20 per cent of the estimated . 
requirements of asbestos brake lining for 
4 original and replacement equipment for the 
automobile industry in the United States. Company also 
offers a complete line of molded rubber hose, fan-belts and 
automobile floor coverings. . 

Management has been progressive. 

Balanced capital structure. Funded debt, $2.4 million; 
30,417 shares of 7 per cent cumulative convertible (into 
three shares of common) preferred stock ($100 par); 
253,856 shares of common stock ($1 par). 

Suitable financial position. Net working capital, June 30, 
1935, $1.2 million; cash, $74,- 
000; accounts receivable $786,- 
000; inventories, $863,000. 
Working capital ratio: 3.2- 
to-1. Book value of common, 
$4.07 per share. 

Erratic dividend record. 


TT 

{| Price Range 
Preferred payments in arrears 
since February 1, 1931. Ac- Hew! Ber share 


$33.25 a share on November 1, 
1935. No payments on com- 
mon since May 1, 1930. 

With operations of company closely joined to the auto- 
mobile industry, it is likely that the earnings trend hence- 
forward will reflect the fluctuations in motor production. 

Common stock is one of the less active issues in the so- 
called motor accessory group. 

Appraisal Rating of Common: C. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 
Sept. 30 Dee. 31 Mar, 31 June 30 Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 

$0.14 $D1.30 D$0.03 D$0.15 D$0.48 D$0.93 $0.10 D$0.04 D$0.21 


No. 608 


THERMOID COMPANY 


Par value changed from no par 
to $1 in March, 1933 


cK 


NEXT 


609—Chesapeake Corp. 
610—Distillers-Seagrams 
611—Equitable Office Building 


VALUABLE FOR 


“ACTOdraA ONS 


FUTURE 


612—Interboro Rapid Transit 
613—Jones & Laughlin 


Reprints of the first 576 “Stock Factographs” will be sent with a new annual subscription for $10.85. 


WEEK 


614—Missouri Pacific R. R. 
615—Sun Oil 
616—Texas Pacific Land Trust 


REFERENCE 


DECEMBER 18, 


1935 
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Living Costs 
Mounting 

Housewives are already feeling the 
pinch of mounting living costs with- 
out an offsetting increase in income. 
But the percentage gains seen so far 
will be nothing compared with those 
which will be seen when the in- 
creased cost of debt providence is 
charged against the national income. 
To that probability Professor Edwin 
W. Kemmerer of Princeton Uni- 
versity recently has again pointed. 
Living costs may feadily double, 
which means that higher incomes 
must be earned and to earn them in- 
creased business profits must be 
realized. In the end, the consumer 
pays the bill. During the war we 
had a taste of how unpalatable high 
living costs can become and, when 
they reach the point where a nation 
can no longer stand them, what dis- 
astrous readjustments can follow. 
This is an economic phenomenon that 
adroit and smooth talking politicians 
cannot understand—nor can they see 
its threat until it is under their 
noses. 


Business 
Calls a Halt 

Business has. sat patiently by, 
awaiting some definite indication 
from the Administration that it will 
be permitted without hindrance and 
meddling to assume its allocated part 
in pulling the industrial cart out of 
the mire of depression and start it 
on the road to recovery. Instead of 
receiving such encouragement it has 
had to withstand political attacks 
upon its integrity, has had barriers 
constantly thrown in its way until 
for its own security it could no longer 
extend its meek chin for further un- 
just chastisement. Henceforth it in- 
tends to speak out—even go further 
by putting up a valiant fight to be 
allowed to assert its initiative with- 
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out some bureaucratic branch of the 
Government unconstitutionally put- 
ting its nose in its affairs where it 
is not wanted. 

This is a recrudescence of the real 
American spirit, a realization that it 
is as much a part of the republican 
state as is any of the other elements 
composing it. Call it politics, as 
some of the radicals will, but it is 
the politics of that same breed of 
Americans who dumped British tea 
in the Boston Harbor as a protest 
against taxation without representa- 
tion. Then it was called patriotism, 
and so it still remains whenever the 
rights of the individual are invaded 
without right of representation. In 
the processing taxes, in the uncon- 
trolled spending orgy, and in the ill- 
considered conglomeration of half 
baked experiments, business feels it 
is being crushed. What red blooded 
man would not fight to protect his 
rights under similar circumstances? 
No wonder business, big and small, 
stands at the cross roads with its 
back up. 


Moulding 
Credit Checks 

Uncle Sam is playing possum with 
the bankers. Being the largest bor- 
rower of money he cannot bring 
himself to believe that it would be 
advisable for his Federal Reserve 
Board to take any action by which 
excess bank reserves would be nar- 
rowed in order to pave the way for 
higher interest rates. For that very 
reason the Government does not 
attempt to curb speculation. Espe- 
cially when it is self apparent that 
little credit inflation is yet with us. 
To tamper with this delicate situa- 
tion now could readily react ad- 
versely on the Government bond 
market. 

A general price decline produced 
by any false move would have a 
severe repercussion on _ business, 
which is something the Administra- 
tion earnestly desires to avoid. It 
wants to see prices lifted further all 
along the line, and for that reason 
is not frowning upon speculation 
either in stocks, commodities or real 
estate. It sees beyond the present 
moment; it is looking into the com- 
ing year when taxes all around will 
be higher and the necessity greater 
for large profits in order that those 


taxes can be more readiiy met. I[n- 
stead of checking inflation the Goy- 
ernment is forced to encourage it by 
its own extravagance. The time is 


still distant when the fiddler finally 
must be paid. 


Our Back 
Alleys 

Unless some of the impetuous New 
Dealers succeed in better controlling 
their fiery tempers, the back alleys 
of Washington are likely to become 
the popular places for settling differ- 
ences of opinions. We are led to this 
conclusion by the incident occurring 
at the opening of Major George L. 
Berry’s industrial conference. When 
one of the manufacturers protested 
that industry was blocked from voic- 
ing its views, Berry became _ hot 
under the collar and in the heated 
argument presumed an ugly charge 
of lying had been uttered. “Come 
out into the alley,” he hurled back, 
“there we will have it out.” But 
the manufacturer, a more tactful 
diplomat, felt averse to having his 
facial contour changed and the tem- 
pest subsided. 

We fear that unless the frayed 
nerves prevailing in Washington 
are soothed, alleys may become ad- 
juncts to the settling of disagree- 
ments. In that case it might be 
advisable to set up another Govern- 
ment bureau to lay down rules and 
regulations regarding the number of 
rounds that should be permitted. 
The seats should be free, for we are 
paying for everything else. 


What 
Buckle Said 

In his chapter on mental laws in 
his History of Civilization in Eng- 
land, written more than half a 
century ago, Henry Thomas Buckle 
said in one part: 

“There is no instance on record 
of an ignorant man who, having good 
intentions, and supreme power to en- 
force them, has not done far more 
evil than good. And whenever the 
intentions have been very eager, and 
the power very extensive, the evil 
has been enormous.” 

Now Buckle is dead, so he cannot 
be charged with being an acrimoni- 
ous critic. Yet how readily into 
this frame of his fits the political 
spirit of the present régime. 
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Silver Approaching 


a Crisis? 


Heavier offerings of silver in the world market 
and practical withdrawal of U. S. buying sup- 
port recently widened the spread between the 
fixed domestic mine price and the open market. 
What are the implications for silver shares? 


N December 10, for the first 

time since 1914, London silver 
brokers were unable to establish 
their daily spot silver price. This 
unprecedented peace-time situation 
resulted. from virtual absence of 
supporting bids from the United 
States Treasury Department in con- 
junction with heavy offerings from 
Chinese and speculative sources. At 
mid-week the price had dropped to 
61 cents an ounce, compared with the 
fixed domestic mine price of 774 
cents. 

With no word of explanation from 
Treasury officials there was wide- 
spread conjecture as to what major 
change, if any, in the United States 
silver program was portended. In 
these circumstances it was only nat- 
ural that the silver shares should 
show market weakness, since the 
U. S. silver program has been and 
will continue to be a dominant fac- 
tor determining both domestic and 
world silver prices. 


Silver Program? 


There has been no indication of 
any change in the 1774-cent price 
being paid for domestic silver pro- 
duction, and it seems doubtful if 
there will soon be any radical depar- 
ture from the long term silver pro- 
gram under the mandate of the 
Silver Purchase Act. There is noth- 
ing in this program, however, to pre- 
vent temporary weakness in the 
world price in response to a less ag- 
gressive buying policy on the part 
of the Treasury. 

As has been true for the past year 
or two, the stocks normally consid- 
ered to comprise the silver group still 
tend to reflect intermediate deve!lop- 
ments in the silver situation in price 
movements considerably wider than 
appear justified upon examination of 
their fundamental relationships to 
the silver situation. Thus in the 
present instance the status and pros- 
pects for the coming months of do- 
mestie silver producers remain un- 
changed. Moreover, most of the 
domestic silver producers, with the 
principal exception of Sunshine Min- 
ing, are much more significantly re- 
lated to demand and price of copper, 
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lead and zinc, than silver. In this 
category are Anaconda, Federal 
Mining, Hecla Mining, Phelps Dodge, 
Silver King and Tintic Standard. 

On the other side of the picture 
the foreign producers of silver find 
their earnings directly affected by 
fluctuations in the world silver price. 
In this group also there are two 
major relationships which determine 
the degree to which these stocks are 
theoretically responsive to changes 
and new developments in silver. In 
most of these companies, excepting 
principally U. S. Smelting and New 
York & Honduras Nosario, the silver 
production is small in relation to the 
number of shares of stock outstand- 
ing. Consequently, the per share 
earnings are not seriously affected 
unless there is a very substantial 
change in silver prices. For ex- 
ample, Hudson Bay Mining produced 
in 1934 only one-half ounce of silver 
per share of stock, in sharp contrast 
to U. S. Smelting, which produced 
over 38 ounces per share. The other 
major relationship is that of silver 
output to production of other metals, 
and to other activities such as the 
smelting and refining operations of 
American Smelting & Refining Com- 
pany. 


Good Illustration 


Howe Sound is illustrative of this 
point, for its silver output of about 
9 ounces per share is quite overshad- 
owed by its lead and zinc output of 
467 pounds per share and its copper 
output of about 24 pounds per share. 
In this situation a change of ore 
cent per pound in the average price 
of lead and zinc is five times as sig- 
nificant as a change of 10 cents per 
ounce in the price of silver. Even in 
the case of Cerro de Pasco, which has 
increased its silver output to around 
9 ounces per share, a change of one 
cent per pound in the price of cop- 
per is as significant as a change of 
9 cents per ounce in silver. 

In summation, it appears that the 
investor whose interest in silver is 
incidental and subordinate to repre- 
sentation in copper and other non- 
ferrous metals has little need to be 
concerned over recent developments 


Wire connections to: BOSTON - BUFFALO 

CHICAGO - COLUMBUS - DENVER - DETROIT 

PHILADELPHIA PITTSBURGH ST. LOUIS 
SAN FRANCISCO WESTERLY, R. I. 


Commission orders executed in 


BONDS STOCKS 
(listed and unlisted) 


COMMODITIES 


REporTs - ANALYSES 


Cash and Margin accounts invited 


RHOADES & COMPANY 
Founded 1898 


Members NEW YORK STOCK EXCHANGE 
NEW YORK CURB EXCHANGE 
PRINCIPAL COMMODITY EXCHANGES 


30 Pine Street 1 East 57th Street 
NEW YORK 
Boston Westerly, R. I. London 
(Foreign Representative) Paris 


Our Current Market Letter 


discusses the 


Trucking Industry 


Copy sent upon request 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange, Chicago Board of 
Trade and Commodity Exchange, Inc. 


115 Broadway 60 East 42nd Street 
New York New York 


STOCKS = BONDS 
COMMODITIES 


Folder explaining margin requirements, commission 
charges and trading units furnished on request 


Cash or Margin Accounts 


Inquiries Invited 


J. A. Acosta & Co. 


Members 
New York Stock Exchange 
New York Cotton Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 
and other leading exchanges 


60 Beaver St. New York 


POINTS ON TRADING 


and other valuable information for in- 
vestors and traders in our helpful 
booklet. Ask for K-6. 


Accounts carried on 
conservative margin 


(HisHoim & (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


Booklet F.W. 801 upon request 


John Muir&@ 


Established 1898 
Members New York Stock Exchange: 


39 Broadway New York 
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INVESTMENT 


smart 


Substantial dividends 
in contentment and 
happiness can be se- 
cured by investing in 
residence at The Mayflower. 


One of New York’s finest loca- 
tions—directly facing Central 
Park—quiet, residential, yet just 
minutes from everywhere—5 min- 
utes to Times Square, 12 minutes 
to Wall Street—within walking 
distance of all theatres and Fifth 
Avenue shops, 


$3 a day single . . . $4 double 


SUITES 1, 2, 3 BOOMS 
FURNISHED OR UNFURNISHED 
SERVING PANTRY—REFRIGERATION 
MONTHLY OR LEASE 


The 
MAY FLOW ER 


ON CENTRAL PARK WEST 
61ST to 62ND STREETS 


NEW YORK 


Theodore Badman, Managing Agent 
Walter J. Weaver, Manager 


AN INVESTMENT THAT 
NEVER FAILS 


The income from an annuity is guaranteed 
for life and never fails. 30% of your capital 
should be invested in an annuity as a back 
log and guaranteed against loss of income 
which has happened to many people within 
the past few years. 

Annuity returns—6.3% at 50; 8.2% at 60 guaran- 
teed, and larger at older ages. Write for chart show- 
ing saving in taxes through annuity purchase. Give age. 


DAVID A. LUNDEN — MOORE 


Annuities—Principal Companies 
565 Fifth Avenue New York City 


Telephone: Wickersham 2-8787 
Cable Address—Annuity 


Financing 
Mergers 
Rehabilitations 


Inquiries solicited from 
responsible sources 


H.D. WILLIAMS 


120 Broadway New York City 


GET MORE BUSINESS “USE 
POST-CARD ADS! 
You can illustrate, print and ad- 
dress the cards yourself on a simple, 
inexpensive little machine — the 
Elliott Cardvertiser. No 
cuts to buy: no type to 
set. Wonderful for finan- 
cial or any other busi- 
ness. Write now for details. 


ELLIOTT Co., 
137 Albany St., Cambridge, Mass. - 
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and need not modify a soundly estab- 
lished position. Where the specula- 
tive position with respect to silver is 
more direct, the artificial and politi- 
cal aspects of both domestic and 
world silver conditions should not be 
forgotten, and this representation 
should in general be confined to a 
small portion of the individual’s en- 
tire program. 


Chester Heads 
General Foods 


OLBY M. CHESTER has become 
chairman of the board of Gen- 
eral Foods Corporation, succeeding 
E. F. Hutton, resigned. Clarence 
Francis as- 
cends to Mr. 
Chester’s for- 
mer post of 
president. Mr. 
Francis had 
been executive 
vice president, 
which office 
now has been 
eliminated. 
Mr. Hutton 
will continue 
as a director of 
the company. 
He had _ been 
chairman 
the board since April, 1923. 
Mr. Chester has made a striking 
record as an executive of General 
Foods, emphasizing the importance 
of stockholders in distribution. At 
all times, Mr. Chester has enlisted 
the support of the stockholders—to 
buy General Foods packaged goods 
and to urge their friends to try the 
products. 


Colby M. Chester 


Becomes Chairman 


TYPES OF STOCKS ATTRACTIVE? 


concluded from page 593 


than the large majority of other 
industries, and many of the equities 
in this classification are still selling 
in a relatively low price range. The 
following stocks may be selected as 
having potentialities meriting the 
attention of those with funds for 
commitment to long range specula- 
tive positions: Anaconda (28), 
American Radiator (23), Allis-Chal- 
mers (34), Blaw-Knox (15), Lima 
Locomotive (25), Remington Rand 
(20), Republic Steel (18), Transue 
& Williams (13), Bethlehem Steel 
(47), Bullard (21), Fairbanks, 
Morse (30), Ludlum Steel (24), 
Radio (12). 

There is a relatively broad field 
for selection in group (3), which cov- 
ers a wide diversification of indus- 


et. 


tries. 
not uniform as to yield or degree of 
speculative risk, and discrimination 
must be exercised in making pur- 
chases. The following issues appear 
to have interesting possibilities for 
enhancement over the long term: 
American Brake Shoe (41), Amer- 
ican Rolling Mill (30), Chrysler 
(86), Columbian Carbon (95), Eaton 
Mfg. (27), General American Trans- 
portation (48), General Electric 
(37), General Motors (56), Glidden 
(48), Harbison-Walker (26), Kenne- 
cott (28), Louisville & Nashville 
(63), Mathieson Alkali (30), Mesta 
Machine (38), Pennsylvania R.R. 
(32), Phelps Dodge (26), Standard 
Oil of N. J. (49), Westinghouse Air 
Brake (32). 


Sloan Diagnoses 
Business 


HOSE whose minds have become 

so shrivelled that they can no 
longer see any advantage in bigness 
could well read what Alfred P. Sloan, 
Jr., president 
of General Mo- 
tors, had to say 
on that subject 
before the Con- 
gress of Amer- 
ican Industry. 
In essence, he 
bluntly pointed 
out that big- 
ness is essen- 
tial to the 
continued pros- 
perity of the 
nation. Were 
it not for its 
dynamic force, 
we as a people would not have 
reached the unprecedented prosperity 
of the past, which prosperity we are 
bound again to see if this spirit is 
not throttled in the future. Where 
would we be without the telephone, 
radio, electrical refrigeration and 
other household equipment, motion 
pictures or farm implements. With- 


Alfred P. Sloan, Jr. 


Champions Big 
Business 


out these modern conveniences our | 


standard of living and our general 


wage scale would not have reached ‘ 


the highest level in the world. 

If such “business is to be con- 
demned per se,” Mr. Sloan declared, 
“there is imposed upon every man 


of industry a limit beyond which he | 
dare not go—beyond which he dare | 


not think.” What would happen then 
would be attrition of human initia- 
tive, and that would eventuate in 
the decadence of a nation. 


prevail. 
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More- 
over, there would be nothing left but 
petty things for the rising genera- , 
tion to dabble with. The incentive 
for big achievements no longer would . 
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Bond 
Market 


FEW speculative specialties ad- 

vanced sharply last week, but 
the list as a whole showed reac- 
tionary tendencies following the 
broad advances of the first week in 
December. High grade issues were 
relatively quiet. 


Cc. & N. W. Underlying Bonds 


In addition to the Chicago & North 
Western general mortgage bonds, 
which are secured by first mortgages 
on a large percentage of the main 
line mileage of the system, there are 
several important divisional issues 
secured by first liens. One of these, 
Manitowoc, Green Bay & North 
Western first 34s recently sold for 
the first time in 1935 at a price of 
33, a decline of 37 points from the 
last Stock Exchange transaction, 
which took place in 1934. Another 
important divisional issue, Milwau- 
kee, Sparta & North Western first 
4s, more actively traded, has been 
quoted around 37. Despite the 
strong mortgage positions of these 
issues and of the general 3s, 34s, 
43s, 43s and 5s (recent quotations 
34 to 44), they will probably not 
come through the reorganization un- 
scathed. There are numerous prob- 
lems to be solved before the bank- 
ruptcy trusteeship of the C. & N. W. 
can be terminated. The junior bonds 
do not appear especially attractive, 


even on a speculative basis. The 
senior issues mentioned above will 
probably show considerable recovery 
over the long term, as the road’s 
financial problems are worked out, 
but holders should be prepared to 
face an extended period barren of 
any cash return. 


Post Office Bonds 


One specialized type of real estate 
bond which appeared to have better 
than average security in the 1920s 
was that secured by mortgages on 
properties leased to the Government 
for post office and sub-station facili- 
ties. Long term government leases 
of the properties appeared to offer 
every assurance of maintenance of 
income sufficient to meet bond serv- 
ice requirements. Assuming that no 
question as to validity of leases 
would arise, the bondholder was well 
protected up to the time of the 
expiration of the lease agreements. 
A number of leases on properties 
securing bonds of this type will ex- 
pire over the next few years, and in 
some cases, the subsequent status of 
the bondholders will not be enviable. 
Much of the public works money has 
gone into the construction of new 
post offices; some of the leases will 
presumably not be renewed. 


Another Forced Conversion? 


Beneficial Industrial Loan con- 
vertible 6s, 1946, have been called for 
redemption December 27, 1935. The 
bonds are currently quoted a little 
over the redemption price of 110. 
The current conversion basis is $20 
per share. On a price basis of 22 for 
the stock, the conversion value would 


equal the redemption value of the 
bonds. As the stock has recently 
been quoted a little below 22, it does 
not appear likely that there will be 
any concerted rush to convert the 
called bonds, unless there should be 
a material advance in the market 
price of the stock prior to December 
27, the final conversion date. 


Cleveland-Cliffs 434s 


Cleveland-Cliffs Iron Company 
first mortgage 4{s, 1950, were offered 
at 101 last week. These bonds are 
secured by a first lien on the com- 
pany’s operating properties, consist- 
ing mainly of iron ore mines and 
lake steamers. Subsidiaries of Cleve- 
land-Cliffs own extensive iron ore 
properties in the Marquette, Menom- 
inee and Mesabi ranges. Ores are 
carried from the mines by the fleet 
of 22 ships operating on the Great 
Lakes to industrial centers and rail 
connections. The properties consti- 
tute one of the more important of 
the concentrated ore holdings in the 
Great Lakes region. The bonds were 
issued to provide part of the money 
required to fund $22.1 million bank 
loans maturing January 23, 1936. 


Willys-Overland First 62s 


Considering the numerous dif- 
ficulties which have been encountered 
in other attempts to reorganize this 
company, and the present status of 
its properties and operations, the 
recently announced purchase offer 


‘ of $700 per $1,000 bond appears rea- 


sonably attractive. Empire Securi- 
ties, Inc., formed recently by busi- 
ness associates of the late John 
N. Willys, is attempting to effect a 
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Department of Water and Power of the City of Los Angeles 
Electric Plant Revenue Refunding 4% Bonds - 


Interest exempt, in the opinion of counsel, from all 
Federal Income Taxes under present laws, 


Due Serially December 1, 1939 to 1975 


We have prepared information setting forth the advantages to the 
investor of the serial plan of maturities. 
pertinent data, including a descriptive circular, is available upon request. 


Prices to yield according to maturity 2.25% -— 3.90% 


R. W. Pressprich & Co. 


Members New York Stock Exchange 
CHICAGO PHILADELPHIA 


This, together with other 
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For the Investor Whose 
Portfolio is Worth 
$100,000 or More 


@ The Financial World Research Bureau offers a service 
which places at the command of the investor with sub- 
stantial means all the facilities for detecting and weigh- 
ing investment values and market trends built up in 33 
years of service to American investors. It enables the 
client to devote his principal energies to the business 
from which he derives his investment funds. 


Individual Supervision 
Through Personal Correspondence 


@ The procedure, which has been painstakingly perfected, 
plans and directs the client’s program and supervises his 
holdings from the standpoint of his individual objectives, 
requirements and resources. It is adapted to either 
individual or institutional investors, and has proven par- 
ticularly of service to banking institutions. 


No Group Advices 
No Printed Bulletins 


@ There are no bothersome or confusing tabulations of 
recommendations for buying, holding or switching, which 
in the final analysis only throw the client back on his own 
judgment. Nor are there any printed bulletins, or other 
communications having no bearing on the client’s problem. 


In every respect the service is planned to facilitate 
the attainment of the client’s objectives without unnec- 
essary inroads on his time. The recommendations go to 
him unsolicited at the opportune time—he does not have 
to ask us what he should do. 


Just Direct Expert Guidance 
Covering Only Your Own Problems 


@ Let us tell you more about this ideal investment counsel. 
A confidential list of your holdings with their original 
cost will make it possible for us to determine the extent 
to which the Research Bureau could expect to aid you. 


@ No representative will call on you, for we employ none. 
The Research Bureau is simply conducted as an available 
facilitv for the investor who appreciates the importance 
of expert guidance. The fee (one-fifth of 1 per cent 
of the value of your holdings—$200 a year on a portfolio 
of $100,000) is recognized by our clients as a moderate, 
but essential, business expense. 


PLEASE explain (without obli- 
The gation to me) how your per- 


reorganization of the company whic) 
has been in receivership since Feb. 
ruary, 1933. Success of the plan de. 
pends upon acceptance of this offer. 


and also of an offer made to general 
creditors, by holders of at least 67 | 


per cent of the amount of each clas: 
of claims. The offer expires Decem. 
ber 27, 1935. 


Los Angeles Power Bureau Bonds 


One of the more interesting recent} 
flotations of municipal refunding > 
bonds is that of the Bureau of Power} 
& Light, Department of Water ¢f 
Power, City of Los Angeles. These I 


bonds mature serially, in common 
with the majority of municipal 
issues, the maturities extending 


from 1939 to 1975. However, the ? 


bonds do not constitute a general 


obligation of the municipality, since | 


they are payable solely from the 
revenues of the city electric proper. 
ties. The purpose of the issue is the 
refunding of RFC loans advanced 
for the construction of the power line 
from Boulder Dam. The Los Angeles 
city electric plant is not a new “yard- 
stick” venture; it has been in opera- 
tion for about twenty years, and 
sells about two-thirds of the elec. 
tricity consumed in this municipal- 
ity. The entire issue is to be amor- 
tized from the earnings of the 
properties over a forty-year period. 


RECENT IMPORTANT 
BOND REDEMPTION CALLS 


Redemp- 

tion 

Issue: Amount 

American Tar Products Deb. 5s, 1938-39. entire Jan. | 
Asbestos Corp. of Canada Ltd. Ist. 5s, 


Bankers Investment Ist. 5s, 1951........ entire Jan. | 
Clow, James B. & Son Ist. A. Ist. 514s, 

Greenbrier Joint Stock Land Bank Cov- 

ington 5s, 1965..... . entire Jan. 1 
Hamilton By-Products Coke Ovens Ltd. 

Inland Steel Ist B. 414s, 1981............ entire Feb. | 
International Cement Deb. 5s, 1948... . . . entire — Dee. 30 
Iowa Southern Utilities Ist 6s, 1938...... entire Jan, | 
Maritime Telegraph & Telephone Ltd. 

Metropolitan Edison Ist 5s, 1953........ entire Jan, | 
Newfoundland Light & Power Co. Ltd. 

entire Jan. | 
North American Edison Deb. A, 5s, 1957. $481,000 Jan. | 
North American Edison Con. 5s, 1969.... 117,000 Jan. 15 
Northern Traction & Light Ist A, 5s,1956 entire Feb. | 
Peninsular Telephone Ist 514s, 1951...... entire Jan. 


Pennsylvania Glass & Sand Ist 6s, 1952.. 75,000 Jan. 
Pennsylvania—Ohio Power & Light Ist 


A, 5s & 5145 1954.................... entire Dee. 2) 
sonal supervisory service would Public Service Corp. of Long Is'and Ist 

FINANCIAL WORLD @ 2ssist me to build up my capital eee pee entire Jan! 
and increase my income. I en- Rochester Gas & Electric Gen. Con. 51s, 

RESEARCH BUREAU close a list of my investments, entire Mar. 
showing the number of shares and Southwestern Bell Telephone 1st A, 5s, 

21 West Street New York, N. Y. their original cost. entire Feb. 
Dec. 18 Union Electric Light & Power of Tl. 1st 

Western Utilities 1st Coll. Trust 514, 1948 entire — Jan. l 

Wieboldt Stores Inc. 1st A-B, 5148, 1939. entire Feb. | 
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ROOM 


Or Gossip a Customers’ Man 
Hears Around Broad and Wall 


General Motors will soon have something to say about the rear engine car 
which has been running around its proving ground for the last couple of years— 
its initial mtroduetion may be closer than generally supposed. . « ae 
Gypsum will further strengthen its hold on Metropolitan New York business with 
a new Jersey City plant—and this is the area where most of the plaster surgery 
on buildings may be done in the next few years. . . Warner Brothers Pie- 
tures becomes an “angel” on the largest scale ever—it is reported to be financing 
some fifteen Broadway plays so that they can be turned into movies later 
on. . . . The Celluloid Corporation’s suit against Libbey-Owens-Ford, alleging 
patent infrmgements on safety glass manufacture, may prove serious—damages 
of three times the amount realized by L.-O.-F. since 1928 are asked. . . . The 
founder of Piggly-Wiggly Stores is going himself one better by organizing the 
Keedoozle Stores—if this proves unsuccessful, a “skidoodle’” plan might be 
tried. 


A newspa paper announces that odd lot buyimg is ewen larger today than in 
1929—and we bope that the add lot buyers will break even more often 
than they did in that same year. 


Corn Preducts’ 25 per cent interest in Allied Mills, which in turn controls 
Century Distilling, may be expanded soon—but it will still be rather far removed 
from the wages of gin paid in dividends by the subsidiary distiller. . 
Eaton Manufacturing will soon break ground for new additions to its Saginaw 
tappet plant and Jackson bumper foundry to take care of increased orders—a 
ease of a bumper crop of bumper orders? Falstaff Brewing of St. Louis 
has encouraged the criticism of several distillers by featuring a “winter beer”— 
the next siege of hot weather will probably bring out a “summer whiskey.” 

Maybe one reason for United Fruit’s recent weakness is the cancellation 
of mail contracts on certain routes—the worst blow since the “Yes, We Have No 
Bananas” eraze? General Tire will soon embark on the largest advertis- 
ing campaign in its history—it will feature the new “Dual-10” tire with multi- 
vane tread, said to be the safest blow-out proof tire ever built. 


Discussions mf another political party for 1936 seem silly—the electorate 
always ploughs under every third party with a landslide for either the 
Democrats or Republicans. 


General Foods’ plans for 1936 call for a further sharp increase in the produc- 
tion of Birdseye Frosted Foods—twenty refrigerating systems to handle the 
gain have been ordered from York Ice Maehinery. . . American Optical 
Company has employed “Skippy,” well known comic character, to sell its glasses 
for children—slogan: “They Don’t Make Ya Look Like a Sissy.” . . . The 
horseless era comes to Borden with the decision to replace milk wagons with 
automobiles—an imitial order for 300 horseless trucks has been placed with Con- 
tinental Motors’ Diveo subsidiary. . . . Another strange tie-up is seen in 
the association of Archer-Daniels-Midland, Spencer Kellogg, Pittsburgh Plate 
Glass and National Lead in a joint advertising campaign—the idea is to sell 
more linseed oil as such. A leading knitting mill will soon introduce 
a new abdominal belt featuring “girth control” for men—seems as though they 
are —* after other types of holding corporations than those created by the 
state. 


ne fn of the N.Y.S.E. says that Wall Street does not want another 
boom—wh 14 not take a straw vote of the brokers while they are making hay 
to see if they like that kind of sunshine? 


Texas Corporation is primarily an oil company but its service to aviation is 

becoming increasingly important—beside gasoline and lubricants, the company 
also supplies airport runways, hangar floors, aprons and dust layers. 
The Metro-Goldwyn division of Loew’s is working on a new three-dimensional 
film, known as “Audioscopiks’”—it will make it necessary for the audience to 
look through rose and blue colored glasses at the same time. General 
Electric is so big that it can care for the littlest things—among recent new 
products are an electric serving table, a kitchen air-cooler and a soil heating 
kit for greenhouses. Those whose interest is egg nogs has revived will 
be interested in Reevatone, an egg nog to be sold in bottles—while it contains 
15 per cent of alcohol, it will be sold as a tonic. United Air Lines is said 
to be considering the idea of adding a fleet of airliners with private compart- 
ments, instead of berths—no matter what they do, it’s still the bunk that counts 
with both the flying sleeper and the sleepy flyer. 
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Cashing In on 
Roosevelt 


To investors who are complaining 
about the Roosevelt administra- 
tron :— 


Naturally, Hoover securities have 
gone down. But Roosevelt se- 
curities have gone up. They are 
going up very much more if he is 
re-elected. 


The Babson Organization is endeav- 
oring to get clients into Roosevelt 
securities instead of urging them to 
hang on to Hoover securities. 
Investors who are willimg to recog- 
nize and profit by the new condi- 
tions are invited to subscribe for 
Babson’s Reports. 

We now have available a few 
extra copies of our recent report 


entitled “Cashing In on Roose- 
velt.””,. Would you like a copy 
gratis? 


Babson’s Reports, 
Div. 16-48, Babson Park, Mass. 


Send gratis your report entitled 


“Cashing In on Roosevelt.’ 


12 STOCKS SELECTED 
FOR 1936 PROFITS 


Including issues selling at 
from $18 to $108 a share 


ELECTED by the UNITED Invest- 

ment Staff, using the tested methods 
that have been so successful during the 
past 16 years. A sound program to aid 
both the large and small investor to 
capitalize present-day opportunities. 

Authorities agree that heavy industries—such 

as Building, Industsial Machinery, etc.—are 

in a positien to show marked earnings gains 

in 1936. Long deferred replacements plus 

present business improvement promise expand- 


ing markets for certain heavy industry bines 
year. 


From the six best-situated industries we have 
seteeted 12 owtstanding stoeks for 1936 profits 
. . « issues that will quickly reflect continued 
improvement in the heavy industries. 


Send today for 12-Stock Report. 


Be sure to get this 12-Stock Report with its 
definite recommendations and analyses before 
planning investments for 1936. You may 
have an introductory copy without obliga- 
tion—NOW ! 


Send for Bulletin F.W.-42 Free! 
UNITED BUSINESS SERVICE 


210 Newbury St. A C Boston, Mass. 


DON'T SELL STOCKS 


—until you read what “Merket Action” 
says about the future of stock prices, 


Sample Copy FREE on Request 


WETSEL MARKET BUREAU, INC. 
624A Empire State Bldg., New York 
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News and Opinions 
Listed Stocks 


WV Ratings are from The Financial World 
Independent Appraisals. ‘‘Also FW”’ refers 
to the last previous item in this department. 
Data obtained from sources regarded aé 
reliable, but no responsibility is assumed for 
their accuracy or for the opinions which are 
offered. Figures in parentheses refer to 
recent prices of issues. 


AMONG e THE e BULLS e AND e@ 


BEARS 


Acme Steel 

One of the more conservative spec- 
ulations in the steel industry (71), 
and purchases still are advised (in- 
dicated yield, 3.9%). As predicted 
previously (FW, Oct. 30), the com- 
pany recently advanced its regular 
dividend rate to $2.50 per annum 
and will pay an extra of 25 cents a 
share. Present distributions still are 
moderate, however, as total 1935 pay- 
ments will amount to but 56 per cent 
of earnings for the first nine 
months; further extras should be 
possible as the earnings trend con- 
tinues favorable. (Factograph No. 
481.) 


Addressograph-Multigraph 

Better adjusted to earnings (24) 
than when last recommended at 123 
(FW, Sept. 11), but long term com- 
mitments may be retained (yield, 
2.6%). Recent advance to the high- 
est price at which the stock has sold 
since 1930 apparently anticipates a 
good increase in earnings for 1935 
over the 62 cents a share reported 
for 1934. Sales for the eleven months 
to November 30 were 23 per cent 
ahead of the same period of last 
year, November alone showing a 46 
per cent gain. As unfilled orders on 
hand are at the highest peak since 
1930, prospects for the new year 


appear favorably defined. (Facto- 
graph No. 361.) 
American Car & Foundry Cc 


Speculative potentialities in the 
common (30) are strictly of a long 
term nature, but modest holdings 
need not be disturbed on that basis. 
With orders for railroad equipment 
at a low ebb up until recently, the 
larger deficit of the company in the 
six months ended October 31 was not 
unexpected. The current fiscal six 
months should, however, be consider- 
ably better as bookings have picked 
up and the increase in railroad in- 
come probably will stimulate pur- 
chases of new equipment. (Facto- 
graph No. 220. Also FW, July 3.) 


Borden c+ 

Continues in a speculative posi- 
tion (26), but moderate holdings 
may be retained (yield, 6.1%). Con- 
tinued expansion of fluid milk sales 
since mid-year is advanced as thre 
basis for the prediction that profits 
for 1935 will compare favorably with 
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the $1.02 a share earned in 1934. It 
is not expected that the present 
$1.60 annual dividend will be covered, 
but rate will probably be maintained 
above $1 because of the company’s 
strong cash position. (Factograph 
No. 70. Also FW, July 31.) 


Brunswick-Balke 

Price (10) is in line with earn- 
ings improvement and commitments 
not advised. Special meeting on 
December 20 will vote on the re- 
capitalization plan approved by the 
directors. The 35,000 shares of 
authorized 7 per cent preferred stock 
of $100 par value would be increased 
to 41,250 shares of $5 preferred of 
no par value. Each share of present 
preferred would be exchanged for 1} 
shares of new preferred plus $4.75 
cash to clear up arrears on the old 
preferred, now amounting to $29.75 
a share. (Factograph No. 379. Also 
FW, Oct. 31, ’34.)° 


City Ice & Fuel Cc 


Unattractive for holding (15) and 
commitments should te deferred 
(yield, 13.3%). Early estimates of 
1935 results place earnings around 
$1.80 a share, against $2.45 in 1934, 
indicating the poorest showing in the 


company’s recent history. An un-. 


favorable season for ice has been 
followed by a late season for coal, 
which has not been helped by the re- 
cent advance in fuel prices. Pros- 
pects for continuance of the present 
$2 dividend are not strengthened by 
the report that cash holdings declined 
from $3.2 million to $2 million 
during the year. (Factograph No. 
347. Also FW, Sept. 18.) 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Bigelow-Sanford ......... Cc toC+ 
Operations largest in two years 

Slight improvement indicated 
Federal Light & Trac. pfd..B toB+ 
Dividend well protected 
Food Machinery 
Sharp gain in net. 


wee 


Johns-Manville pfd. ...... A toA+ 
Shows good dividend coverage 
MeKeesport Tin Plate ....B+toA 


May pay other extras 
United Air Lines ........ D+to C 
Air transport operations improve 


‘Yellow Truck pfd. ....... to C+ 
Bus buying on upgrade 
Young Spring & Wire....B to B+ 


Pays extra. Raises regular rate 


City Stores D+ 

The stock (6) is obviously in a 
highly speculative position, but where 
the risks can be assumed, moderate 
holdings need not be liquidated. Ex- 
cluding net loss of Goerke-Kirch, in 
process of liquidation, company oper- 
ated at a small profit in the third 
quarter, equal to 17 cents a share, 
as against deficits in the earlier two 
periods. The company seems to be 
making some progress, but the rela- 
tively high burden of fixed charges 
detracts from the speculative posi- 
tion of the common shares. (Facto- 
graph No. 570. Also FW, Oct. 10.) 


Consolidated Oil c+ 

Offers further speculative possi- 
bilities (10) for longer range funds; 
the 8 per cent preferred should be 
exchanged for the new $5 preferred. 
The offer to holders of the 8 per cent 
preferred, called for redemption at 
$110 per share on January 15, 1936, 
_to exchange their holdings for the 
new $5 preferred has been extended 
until January 11, 1936. It is advised 
that holders of the called preferred 
accept the offer of 1 and one-tenth 
shares of the new $5. A sacrifice in 
income is involved, but the new pre- 
ferred should command a premium 
over par, and there should be no loss 
of principal. (Factograph No. 475. 
Also FW, Aug. 28.) 


Driver-Harris C+ 

Unattractive for income (34) but 
long term speculative holdings may 
be retained (yield, 1.5%).  Esti- 
mates that 1935 earnings will run 
close to $3 a share, against 74 cents 
a year ago, have encouraged expecta- 
tions of a more generous dividend 
policy. Only 50 cents has been paid 
thus far this year. The company is 
benefiting from the increased de- 
mand from the automotive, aircraft, 
radio and electrical equipment indus- 
tries for heat-resisting alloys and 
prospects, particularly in the last 
mentioned industry, are expected to 
show further sharp improvement for 
1936. 


Eaton Manufacturing B 

Continues attractive (27) for loug 
term speculative commitments (yield, 
5.5%). The turn for the better in 
the current quarter is expected to 
lift earnings for the year above $2.50 
a share, which would compare with 
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$1.44 in 1934 and 55 cents in 1933. 
Ford, General Motors and Chrysler 


are among its principal customers, 


and the company anticipates a 
further gain for the new year which 
should be accompanied by an in- 
crease in the present $1 regular 
dividend, rather than the _ small 
extras whieh have been paid this 
year. (Factograph No. 97. Also 
FW, Oct. 23.) 


McKesson & Robbins Cc 

Both the preferred (54) and the 
common (10) may be _ retained. 
Stockholders have approved the re- 
capitalization plan which calls for 
the distribution of 14 shares of new 
$3 convertible preferred, one-half 
share of common stock and 50 cents 
in cash (which distribution has been 
authorized together with an initial 
75-cent dividend on the new pre- 
ferred). Recapitalization plan has 
improved the possibilities of common 
dividends should the present earn- 
ings trend continue, and has not 
resulted in any considerable dilution 
of the common equity. It is expected 
that the 54 per cent debentures will 
be refunded in the near future, as a 
means of a further saving. (Facto- 
graph No. 197. Also FW, Sept. 11.) 


Montgomery Ward C+ 

Rather liberally valued (40) on 
probable earnings for this year, but 
is suitable for longer range funds 
where intermediate fluctuations can 
be ignored. With November sales 
rising 14.9 per cent over that month 
in 1934 to a new peak in company’s 
history, and indications of net of 
around $2.50 a share for the current 
fiscal year, hopes for a dividend are 
high. Faeilities are being expanded, 
which may keep distributions to 
moderate levels, but the price struc- 
ture of articles sold is more stable 
and profit margins should tend to in- 
crease from now on. (Factograph 
No. 18. Also FW, Dec. 4.) 


Motor Products B 

Better adjusted to earnings (67) 
than when last recommended for 
holding at 50 (FW, Oct. 30), but 
long term commitments need not be 
disturbed (yield, 3%). Last week’s 
declaration of a 100 per cent stock 
dividend fulfilled recent rumors of a 
2-for-1 split-up but it was not ex- 
pected that the $2 annual rate would 
be maintained on the increased capi- 
talization. Directors declared two 
quarterly dividends of 50 cents each 
on the new common; one payable on 
March 31 and the other on June 30. 
(Factograph No. 367.) 


Murphy (G. C.) B 

Stock (152) is better adjusted to 
present conditions than when last 
suggested for retention, around 96 
(FW, July 31). Statement filed with 
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THE RICHARD D. WYCKOFF 


COURSE OF 
STOCK MARKET INSTRUCTION 


FFERS you a definite, comprehensive plan of study 
which enables you to employ your funds in the stock 


market intelligently. 


Founded in 1910 by a practical market 
operator, this course is based upon 45 | 
years’ experience. Its principles are 
based upon the Fundamental Law of 
Supply and Demand. 


It shows you how to develop inde- 
pendent market judgment so that you 
need never ask anyone’s opinion, or 
take anyone’s advice, because you will 
know just what to do and when to do it. 


Its principles have been tested in all 
kinds of markets for over a quarter 


of a century; and are today being ap- 
plied and endorsed by hundreds of 
business and professional men. 


There are no involved computations or 
tabulations; you can devote much or 
little of your spare time applying this 
method without interfering with your 
regular business or profession. 


Decide NOW to learn the Technique 
of Trading in Stocks before risk- 
ing another dollar of your eapital! 


WYCKOFF ASSOCIATES, Inc., One Wall Street, New York 


Without obligation, send me particulars of your Course of Instruction. 


CASE HE OS 


BOOKS 


“TICKER TECHNIQUE” 
By O. D. Foster ($5 after Jan. 15th) $3.00 


Reading and using signals of the 
Ticker Tape. 


3-TREND “SECURITY 
CHARTS” 
December Issue Ready............. $3.00 


Charts of 181 leading stocks—show 
weekly price range, volume and resist- 
ance points past 13 months. 


““MI-REFERENCE” 


Personal Record Book—514x8\%” 
200 pages ($5.00) Dec. Special $3.00 


Ruled blanks in Ring Binder for re- 
cording stock and other transactions. 


SUCCESSFUL INVESTOR’S 
LETTERS TO HIS SON” 
By Old Timer—123 pages.......... $1.50 


Contains 21 common-sense letters of 
invaluable advice for investors. 


“SUCCESSFUL SPECULATION 
IN COMMON STOCKS” 


Essential risks of stock speculation and 
how to minimize them. 


“IF YOU MUST SPECULATE, 
LEARN THE RULES” 

By Frank J. Williams—97 pages... .$1.00 

“Contains more real information about 

what to do in the stock market than 


several large volumes,” said Brooklyn 
Eagle. 


FOR GIFTS 
FOR PROFITS 


“INVESTMENTS” 


By David F. Jordan—423 pages 
(3rd Rev. Ed) 


Probably not a better book published 
for the conservative investor. 


“WHAT THE FIGURES 
MEAN” 


By Spencer B. Meredith-—80 pages 


Helps you to see through earnings re- 
ports on stocks you hold. 


“STOCK MOVEMENTS & 
SPECULATION” 


‘Best book yet written on stock spec- 
ulation,”’ said N. Y. Times Annalist. 


“STOCK MARKET THEORY & 


PRACTICE” 


By R. W. Sehabaeker—S175 pages 


An outstanding authority on technical 
market action. 


“INTRODUCTION TO WALL 
STREET” 


By John F. Fowler, Jr.—265 pages 
(Pub. at $3.50) Special........ $2.50 


The fundamentals of stock market 
operation. 


“EMBARRASSING DOLLARS” 
By A. R. Horr—245 pages.......... $2.50 
“‘The experience of others is the 
cheapest experience we buy.” 


We can fill your order for any of the above books the same day your check or money order 
reaches us. No extra charge for postage. For New.York City deliveries add 2% sales tar. 


BOOK DEPARTMENT, THE FINANCIAL WORLD 


21 WEST STREET 


NEW YORK, N. Y. 


5, 
‘Gas 
a 
$4.00 
7, 
4 
By Frederic Drew Bond—211 pages 
By William Law—392 pages 
2 
609 


FREE 
WEEKLY 

Gartley’s Review 
MARKET 

A technical weekly digest and review of 

current market situations and stock price 

trends, compiled by H, M. Gartley, an 


out.tanding authority on technical in- 
terpretation of stock price movements. 


H. M. GARTLEY, INC. 


76 WILLIAM STREET, NEW YORK 


PLANNED 
INVESTMENT 
PROGRAMS 


A 16-page booklet has been 
prepared describing the methods 
for the 


Brookmire advocates 
planning of investment programs. 
Write for your copy, including 
current Brookmire Bulletin. 


BROOKMIRE 


Corporation Investment Counselors and 
Founded 1904 Administrative Economists 


551 Fifth Avenue, New York 


WOULD YOU BUY... 
SERVEL or KELVINATOR? 


The real situation for investors is none 
too obvious. What would you do? One 
of these stocks has an “Index of Gain 
Power” registered at .0537, the other 
-0661. Some day one will far outstrip 
the other because of this difference 
and for no other reason. 

Canny investors will get our com- 
parison now, with the interpretation of 
the “Index’’ for these issues and its 
revealing  incisiveness. FREE to 
readers of this advertisement—write 
to Dept. 133A today. 


TILLMAN SURVEY 


24 Fenway, 
Boston, Mass. 


A 


MAKE YOUR OWN CHARTS 
Use these specially designed chart blanks. 
They are particularly adaptable for the 
simplified piotting of daily stock market 
prices and volume. 
Each sheet 8% by 11 inches, sufficient for a six- 
months’ arithmetic record. Orders received before 
December 306 will receive free a chart of the course 
of business since 1900 (33 by 17 inches). 

Price: $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS 
130 Cedar Strect, New York 


WANTED! responsidic subscrip- 


tion representative in every city over 
10,000, where we have no active sales- 
man at present. Man with brokerage or 
banking contacts preferred. With im- 
proving business and further increases in 
stock prices impending FINANCIAL 
WORLD is easier to sell to people who 


recognize the value of unbiased invest- 
ment information. Liberal commissions 
and bonus. Full particulars free on re- 
quest. Address: Promotion Manager, The 


Financial World, 
York, N. Y. 


21 West Street, New 
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the SEC, in connection with registra- 
tion of the 40,000 shares of new 5 
per cent preferred stock and 15,000 
shares of common, reveals a rather 
sharp decline in profit margins. In 
the first nine months, net was 5.4 
per cent of sales, against a ratio of 
almost 7 per cent in 1934 and 6.2 per 
cent in 1933. Earnings for the nine 
months of $6.24 per share indicate 
that a boom fourth quarter will be 
necessary for net to equal last year’s 
aggregate of $11.46. In addition to 
the sale of the new 5 per cent pre- 
ferred, company plans a 200 per cent 
stock dividend and will offer rights 
to subscribe to the new 15,000 com- 
mon shares to be listed. 


National Biscuit C+ 

Last advised at 82 (FW, Oct. 23), 
holdings may still be considered at 
current prices (35) for income (yield, 
4.5%). The improvement in sales 
for October and November will prob- 
ably make the fourth quarter the 
most profitable period of the year. 
While the gain will not be sufficient 
to lift earnings to the $1.60 annual 
dividend rate, company’s financial 
position may justify maintenance of 
the payment. The outlook for the 


_ biscuit industry has become more 
encouraging because of the expand- 


ing demand for sweet crackers, which 
afford a larger profit margin than 
the staple lines. (Factograph No. 
140.) 


Nat'l Enameling & Stamping C+ 

Speculative holdings (29) may be 
retained, primarily for income (yield, 
6.8%). Declaration of the regular 
quarterly dividend of 50 cents, pay- 
able December 27, removes uncer- 
tainty as to the maintenance of pay- 
ments and tends to confirm recent 
reports of a turn for the better in 
the current half year. Higher costs 
in the initial six months reduced 
earnings to 82 cents a share, against 
$1.84 in the first half of 1934, but a 
better control over expenses could 
strengthen the profit margin. Sales 
of the company’s new electric roaster 
have exceeded expectations while the 
oil heater division has been doing 
somewhat better. (Factograph No. 
494.) 


Penney 

Stock last suggesied for purchase 
at 68 (FW, June 12), is not dis- 
tinctly over-valued (83) for long 
range funds. Although no indica- 
tions are available concerning prob- 
able earnings trends in the current 
half-year, a clue is to be found in the 
recent dividend action. The quar- 
terly dividend was raised to 75 cents 
a share against 50 cents paid in the 
four previous quarters, and an extra 
of $1.50 was declared. A year ago, 
in addition to the quarterly distribu- 
tion of 50 cents, an extra of $2 was 


paid. Total 1935 distributions will 
therefore amount to $3.75 per share, 
against $4.40 paid in 1934, which 
differential probably is a reflection of 
the lower earnings. In the first six 
months of this year, net amounted to 
$2.17 per share against $2.59 in the 
comparable 1934 period. (Facto- 
graph No, 293. Also FW, June 12.) 


Pullman C+ 

Speculative holdings of the stock 
(38) may be retained (yield, 4%). 
Not much hope is held for earnings 
this year although the fourth quar- 
ter may be somewhat better than 
the three months ended September 
30, when there was a loss of 20 cents 
a share, against the deficit of 1) 
cents in the preceding quarter. 
October gross was slightly below 
September, with net after taxes at a 
loss as against the small profit in the 
two earlier months. Manufacturing 
division faces an improved outlook, 
but orders are not expected to in- 
crease greatly in the near future. 


(Factograph No. 16. Also FW, 
Aug. 7.) 
Reynolds Spring C+ 


Retention of speculative holdings 
(around 30) appears warranted for 
longer term funds (yield, 3.3%). 
Decline in sales in the third quarter 
was less than seasonal, although 
heavier expenses in connection with 
change in automobile models brought 
net to 11 cents a share as against 
18 cents in the like previous period. 
For the nine months, $1.82 a share 
was earned, which supports the pres- 


DIVIDENDS 
The PACIFIC TELEPHONE and TELEGRAPH COMPANY 


Notice of Dividend on Common Stock, 

A dividend of One Dollar and Fifty Cents 
($1.50) per share on the Common Stock of this 
Company will be paid on Tuesday, December 31 
1935, to shareholders of record at the close of 
business on Friday, December 20, 1936. 

H. K. TAYLOR, Treasurer. 

San Francisco, December 5, 1935. 


The PACIFIC TELEPHONE and TELEGRAPH COMPANY 


Notice of Dividend on Preferred Stock, 

The regular quarterly dividend of One Dollar 
and Fifty Cents ($1.50) per share on the Pre- 
ferred Stock of this Company will be paid on 
Wednesday, January 15, 1936, to shareholders of 
record at the close of business on Tuesday, 
December 31, 1935. 

H. K. TAYLOR, Treasurer. 
San Francisco, December 6, 1935, 


PHILADELPHIA ELECTRIC POWER 
COMPANY 
The twenty-ninth quarterly dividend of 
Fifty Cents ($0.50) per share upon the 
eight per cent. cumulative Preferred Stock 
will be paid January 1, 1936, to Stock- 
holders of record December 10, 1935. 


W. E. LONG, Treasurer. 


United Carbon Company 
DIVIDEND NOTICE 


A quarterly dividend of 60 cents per share 
has been declared on the Common Stock of suid 
Company, payable January 1, 1936, to stock- 
holders of record at 3 P.M. December 16, 19J0. 


(Signed) C. H. McHENRY, 


Secretary. 
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ent dividend. With operations at 
capacity profits for the fourth quar- 
ter may be at the highest level of 
the year. (Factograph No. 447. Also 
FW, Aug. 28.) 


Royal Typewriter c+ 

Better adjusted to earnings (40) 
than when previously recommended 
at 12 (FW, July 11, ’34), but long 
term commitments need not be dis- 
turbed. In line with previous pre- 
dictions, directors last week voted to 
pay $3.50 a share on preferred divi- 
dend accumulations, thus reducing 
arrears to: $24.50. In addition it 
was voted to redeem on January 24 
a total of $300,000 of the $800,000 
7 per cent debenture issue now out- 
standing, which is the company’s 
only funded debt. What further ac- 
tion will be taken as to preferred 
arrears is uncertain but as the com- 
pany has only 40,000 preferred 
shares outstanding, it would seem as 
though an exchange offer would be 
the simplest solution. 


Timken Roller Bearing A 

Holdings, last recommended at 45 
(FW, July 24), may be retained at 
current prices (67) for the long pull 
(yield, 4.4%). Increased automotive 
demand in the current quarter is ex- 
pected to reverse the seasonal decline 
in earnings at this time of the year 
and as a result profits for the year 
should be around $3 a share, against 
$1.45 in 1984. The outlook for the 
new year indicates a temporary re- 
cession in sales in the early months 
because of the advance in motor 
schedules but this may be more than 
offset by resumption of railroad buy- 


ing as the year progresses. (Facto- 
graph No. 19.) 
Transamerica c+ 


Stock, last advised for purchase at 
G3 (FW, July 17), may be retained 
at 13 (yield, 2.8%). Declaration of 
an extra dividend amounting to $1 
million by Bank of America N. T. 


WEEKLY RECORD OF EARNINGS 


EARNED PER SHARE 


12 Months to October 31 
ON COMMON STOCK: 1935 1934 


American Gas & Electric.......... $1.80 $1.62 
American Light & Traction........ 1.08 1.838 
American Power & Light.......... v4.14 41.88 
American Water Works........... 1.14 1.05 
Continental Gas & Elec........... pil4.49 pl1.09 
Khectric Power & Light........... 40.64 nil 
National Power & Light.......... 0.80 0.93 
United Light & Power. p2.43 pl.47 
9 Months to October 31 

6 Months to Oetober 31 

American Car & Foundry......... nil nil 
9 Months to Scptember 30 

Federal Screw Works. nil nil 
12 Months to August 31 

12 Months to July 31 


Central Aguirre Associates......... 2.15 2.96 


t on combined preferred stocks. 
On 2nd preferred stock. 


p On preferred stock. 
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will bring total distributions of that 
institution for this year to $6 million. 
Transamerica, which owns approxi- 
mately 99.6 per cent of Bank of 
America stock, will thereby benefit 
to the extent of some 24 cents a 
share. With other interests of the 
company said to be doing better, a 
further increase in the present divi- 
dend rate would not be unexpected. 
(Factograph No. 43.) 


NEWS BEHIND THE TICKER 


concluded from page 592 


Smith is mentioned as a certain can- 
didate, but nominations for the other 
two positions currently being made 
in speculative quarters are exhaus- 
tive rather than conclusive. There 
‘an be, of course, no quarrel with 
a legitimate accumulation of a block 
of stock where the buyer is favor- 
ably disposed to the issue, irrespec- 
tive of coincidental market move- 
ments. But many of the present bull 
operations under the guise of help- 
ing a bank distribute a block of stock 
are certainly not in accord with 
present legislative regulations. It is 
said that A. O. Smith was marked 
up to run in a short position main- 
tained by a leading professional. 
That may be true, but the fact re- 


mains that the stock was widely. 


tipped. And a great deal of the 
alleged information about the issue 
was pretty silly. 

Along with the rumors about the 
utilities, which specifically mention 
United Corporation as among the 
more attractive of the group, comes 
the bit about other of the so-called 
“Morgan” stocks including Standard 
Brands, Texas Gulf Sulphur, and 
Montgomery Ward. At _ frequent 
intervals in the recent past the 
word has flashed from the floor that 
the house on the corner was a buyer 
of stocks, and the market response 
has as always been favorable. The 
foundation for these reports is rather 
difficult to establish, but it seems 
rather obvious by their ubiquity and 
by the definiteness with which the 
buying is traced that all is not as 
clear as it might be. 

Some of the specialties are being 
left to drift for a while, but sponsors 
are said to remain bullish. Some of 
the packing stock, especially Wilson 
and Swift, are being bought by 
Western interests. Short interest in 
the motors and steels is increasing, 
but the Boston operator has given 
up in disgust and has been covering 
his lines steadily for the past three 
weeks, taking sizable losses. Some 
traders who bought Beech-Nut at 
sizable concessions when the stock 
was around 94 or 95 are none to well 
pleased with the action of the stock 
since the pool pulled the plug, and 
more may be heard later. 


What Next — 


a Recovery. Or a 
Further Break ? 


After a 9 point break and a partial 
recovery (Dow-Jones averages) many 
look for a further rapid advance in 
stock prices. Yet there are others who 
maintain that stock prices will sag 
for a time or even break sharply. 


Do you know which is most likely to 
happen? 


The knowledge you display in antici- 
pating price change determines the 
protection you give your account— 
and the amount of profits you make, 


Following our advices to buy 
from March until November, Mr. 
Wetsel warned of an impending 
break three weeks before the mar- 
ket declined 9 points. As a result 
A.W. Wetsel clients were able to 
make full profits throughout this 
period. 

This organization specifically advises 

clients WHEN to buy or sell, 

WHICH stocks and at WHAT prices. 


Send for Mr. Wetsel’s current analysis 
of the market and specific recommen- 
dations—free. Also informative book- 
let about trading. Mail coupon now. 


A. W. WETSEL 


Advisory Service, Inc. 


The only Investment Counsel Organization Under 
the Direction of Mr. Wetset 


Chrysler Bldg. New York, N. Y. 


Please send me free Mr. Wetsel’s current 


analysis and bookl>t, FV’-114-B 


NOTHER 
BARGAIN STOCK 


About a year ago we selected HOUDAILLE- 
HERSHEY “B” as a bargain stock. It was then 
selling at 63. Since then it has sold above 30. 
This is an unusually large profit to make in a 
year, but it demonstrates what can be done even 
under trying circumstances. 

We have selected another issue which, in many 
respects, looks like another _HOUDAILLE- 
HERSHEY. It is a stock in which you might, 
in the months ahead, secure greater-than-normal 
profit, It is an issue in which we have great 
confidence. It is selling around $11 a share. 
It is listed on the New York Stock Exchange. 
Send for a free analysis of this issue—without 
obligation of course. You will also receive with- 
out obligation an interesting booklet, “MAKING 
MONEY IN STOCKS.” Just address: 


INVESTORS RESEARCH BUREAU, Inc. 
Div. 692, Chimes Bldg., Syracuse, N. Y. 


WHEN writing to advertisers, please tell 
them you saw their announcement in 
THE FINANCIAL WORLD 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
books, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 


To expedite handling, each letter should 

be confined to a request for a single 

item. Print plainly and give name and 
address. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 21 West Street, New York, N. Y. 


SECURITIES OF THE CITY OF NEW YORK—54-page booklet 
which is a digest of information about the City of New York. 
There have been assembled in this publication statements 
which refiect the essential features of the fiscal affairs of the 
City. The material has been derived chiefly from official 
sources. It will be sent to interested investors upon request. 

ANALYTICAL COMMENT AND CONCLUSIONS. ON CUR- 
RENT FINANCIAL DEVELOPMENTS—Covering stocks, 
bonds, money, foreign exchange and commodities. In addi- 
tion, included in this bulletin are diveysified groups of stocks 
recommended for purchase. 

5,4386-WORD INVESTING AND TRADING PAMPHLET— 
Which tells how to protect your capital and accelerate its 
growth, and intelligently covers, from the technical viewpoint, 
the important questions when to buy and when to sell. 

SOME FINANCIAL FACTS—A 24-page booklet containing a 
brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell 
System. It is illustrated throughout with maps, graphs and 
charts, and is of interest to every investor in public utility 
securities. 

$6,000 TO $600,000 IN A LIFETIME—By a continuous applica- 
tion of fundamental principles it has been possible in an in- 
vestment lifetime to accomplish such a growth in capital with- 
out borrowing. Compiled in the largest statistical community 
in America. j 

SPECIAL ANNUITY—With guaranteed return of 91% of prin- 
cipal at death and large saving in income tax. Guaranteed 
average yield 3% (slightly less for women). Both men and 
women are eligible without medical examination. Special 
chart illustrating this annuity upon request. 

WHAT STOCKS DO LEADING AUTHORITIES FAVOR?— 
Special summary of recent advices giving the names of the 
most favored stocks and the number of services recommend- 
ing them. Introductory copy free on request. 

HOW TO ANALYZE COMMON STOCKS—A most concise 
method of determining the bottom for stock prices is fully 
described in a recently published booklet. All of the essen- 
tials of price setting are boiled down to four simple rules. 

HOW TO OBTAIN THE MOST MARKS FOR THE SMALLEST 
AMOUNT OF U. S. DOLLARS—Germany—a guide for tourists 
and repatriates. Special bulletin free. 

WEEKLY STOCK MARKET REV!IEW—A technical weekly 
Cigest and review of current market situations and stock 
price trends. Compiled by an outstanding authority on tech- 
nical interpretations of stock price movements. 

KNOWING WHEN TO SELL AND SWITCH—That is what 
really makes investment profitable, for it translates paper 
gains into actual profits and builds up your income-yielding 
capital. The “how” is illustrated by a transcript of the 
portfolio of a client of a long-established investment super- 
visory organization, and of interest to investors whose port- 
folios are $10,000 or more. 

ODD LOTS—A promineni firm, member of the New York Stock 
Exchange, offers this valuable booklet which, besides giving 
useful trading facts, contains marginal requirements and com- 
mission charges. 

3,533 FINANCIAL AND BANKING TERMS EXPLAINED—F ull 
texts of vital banking, financial and security legislation in 
revised 2-volume “Encyclopedia of Banking and Finance,” by 
Glenn G. Munn. 4-page descriptive folder on request. 

STOCKS, BONDS, COMMODITIES—Folder explaining trading 
methods, commission charges and commodity units furnished 
on request by a New York Stock Exchange firm. 

MARKET ACTION—A weekly trading bulletin in which definite 
buying and selling recommendations are presented. Complete 
transactions are assured through weekly follow-up discussions 
on each commitment. 

ANSWERING AN IMPORTANT QUESTION—If you really 
want to know what life insurance and annuities can do for 
you, you'll appreciate the simple, untechnical answer in a 
booklet issued by one of the largest insurance companies 
in America. 

MAKING MONEY IN STOCKS—A straightforward, comprehen- 
sive treatise on sound methods to pursue in the purchase and 
sale of listed securities. 

INSTRUCTIONS FOR TRADERS AND INVESTORS — The 
specific recommendations of this organization on stocks and 
grain have established a successful record during the difficult 
markets of the past three years. 

INVESTMENT HINTS —And other valuable information on 
trading methods is contained in this 24-page booklet pub- 
lished by 2 well-known New York Stock Exchange firm. 

THE FIVE STAR ANNUITY—This booklet describes a proved 
plan that provides a guaranteed income for life; cash, if you 
prefer; available when you choose; insurance protection; 
specific deposit. The figures in this booklet are. based on 
an annuity for retirement at 62. This booklet is made“avail- 
able by well known middle-western insurance company. 
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WEEKLY 


BUSINESS & FINANCIAL SUMMARY 


. 1935 1934 
& Weekly Trade Indicators Dec. 7 Nov.30 Dec. 8 
*Crude Oil Production (bbis.)........ 2,785,300 2,820,450 2,386,850 
Electric Power Output (000 K.W.H.) 1,969,662 1,876,684 1,743,427 
+Steel Output (% of capacity)........ 55.7% 49 32.7% 
tAutomobile Production (U.S.<A.).... 93,180 
8 


{Wholesale Commodity Price Index. . 81.6 
1935 1934 
Nov. 30 Nov. 23 Dec. 1 
§Bank Clearings New York City...... $3,324 $3,309 $2,605 
§Bank Clearings Outside of N. Y.C.... $2,046 $2,455 $1,696 


*Daily Average. {As of beginning of following week. Cram’s 
Report. §000,000 Omitted. {Journal of Commerce. ' 


4 Federal Reserve Reports 
MEMBER BANKS, 101 CITIES - 1935 1934 
ec, 


Loans on Securities—N. Y. C....... $1,653 ,619 $1,437 
Loans on Sec.—Outside N. Y.C..... 1,493 1,489 1,766 
*Investments—New York City....... 1,391 1,405 1,213 
*Investments—Outside N. Y.C...... 2,750 2,774 2,353 
U.S. Gov’t securities held........... 2,430 2,430 2,430 
Total commercial loans............ 4,556 4,541 4,442 
Total net demand deposits.......... 13,911 14,018 11,482 
Total time deposits................ 4,843 4,872 4,747 
Total brokers’ loans............... 919 639 
RESERVE SYSTEM 
Federal Reserve Credit Outstanding . 2,470 2,472 2,452 
Total Money in Circulation ........ 5,843 5,820 5,544 
*Other than U.S. Gov’t Securities. 
1935. 1934 
4 Miscellaneous Factors Oct. Sept. Oct. 
tFarm Income—Total.............. $851 3695 $768 
Farm Income—Subsidies.......... 57 76 
Nov. Oct. Ov. 
Total U.S. Government Debt....... $29,636 $29,461 $27,298 
tNew Capital Flovations............ 33,289 73,003 8,227 
Contracts. Daily Average 
(F. W. Dodge)—in millions....... 7.84 4.65 


jSubsidies are included in total. “~{Corporate new issues only; exclude 
refunding; 000 omitted—Comm. & Fin. Chronicle. §000,000 omitted. 


4 Dow-Jones Common Stock Averages, Closing Figures 


December 
f 5 6 7 9 10 11 

30 Industrials. . 1483.72 148.48 144.47 144.10 142.31 142.84 
20 Rails....... 41.39 41.21 41.69 41.84 41.23 41.28 
20 Utilities. ... 29.20 29.33 29.78 29.60 29.06 29.23 
DAILY VOLUME 
000 omitted 
Sales (shares). . 2,260 2,370 1,319 2,510 2,340 2,130 


4 Weekly Car Loadings 


Freight car loadings reflect current sectional business conditions. 
Loadings from the 15th to the 15th give a rough indication of earnings 
for the current month. 

Week ended Same 


November 23 week Change 


EASTERN DISTRICT 1935 “1934 % 
Baltimore & Ohio.. 45,573 ~ 41,647 +9 
Chesapeake & Ohio.............. 31,161 27,261 +13 
Delaware & Hudson............. 11,477 11,226 2 
Delaware, Lackawanna & Western. 16,140 13,291 +21 
Norfolk & Western............... 23,982 19,273 +24 
New York, New Haven & Hartford. 21,686 21,203 + 2 
New York, Chicago & St. Louis.... 12,768 11,594 +10 
Pere Marquette. 11,121 8,541 +30 
28,027 26,495 + 6 
Western Maryland.............. 8,729 J +1 
SOUTHERN DISTRICT 
Atlantic Const 12,921 13,445 —4 
Louisville & Nashville............ 23,527 20,030 +17 
Southern Ry. System............ 31,279 ,339 + 7 
NORTHWEST DISTRICT 
Chicago & Great Western........ “4,999 4,487 +11 
Chi., Milw., St. Paul & Pacific. .... 26,439 22,769 +16 
Chicago & Northwestern......... 30,929 27,058 +14 
Great Northern. ..............0% 15,373 13,710 +12 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe..... 24,592 21,660 +14 
Chicago, Burlington & Quincy..... 23,355 20,997 +11 
Chicago, Rock Island & Pacific.... 18,433 15,82 +16 
Chicago & Eastern Illinois........ : 4, +17 
Denver & Rio Grande Western... . 6,689 4,839 +38 
Southern Pacific System.......... 32,453 25,615 +27 
Union . 24,346 19,707 +24 
SOUTHWESTERN DISTRICT 
Kansas City Southern............ 3,467 2,627 +32 
Missouri-Kansas-Texas........... 7,761 6,816 +14 
Missouri Pacific... .. 22,752. 19,898 +14 
St. Louis-San Francisco.......... 12,092 10,218 +18 * 
§t. Louis-Southwestern........... 3,341. .+33 


(Compiled from Association. of American Railroads figures) 
THE FINANCIAL WORLD 


Otal Car number of Cars)... 570,427 646,503 488,185 
Bituminous Coal Production (tons). . 1,470,000 1,359,000 1,261,000 
a Financial World Index of Indus- 
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